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“Hssociated ress Writer= 

CEYHAN, Turkey (AMD — After two years of construction, workers 
are welding and testing with:water the last few sections of an 
1, i@Vi-mile Gil pipeline that runs fram Averbaijan through Georgia 
and furkey. 

Seven huge tanks that will each hold tf million barrels of oil 
have been built just uphill from Iskenderun Bay, where an empty 
leading jetty is being finishec, capping off a $7.9 billion praject 
that is exnmected to bring a flood of Caspian crude to hungry world 
markets. 

The new Gil, part of a push to help ease the West’s dependence oa 
Middle trast crude, is exmected to begin flowing in June. But that, 
experts say, will previcie only shart-term relief te a werlc that is 
gulping down more crude every year and growing increasingly 
depencient on rescurces fram the unstable Middle East. 

With o1i1 prices trading around $47 a barrel, ‘any incremental 
Oil is significant, ’’ said Davici Knapp, senior ecitar for gqiabal oil 
market analysis at the New York based tinergy [ntelligence Grou. 

“*“Tt doesn’t fix the prahlem, tut it does help.'! 

fre opraject, However, was begun as oart of a far more ambitious 
andeavor. 

Four years ano, excited o1i13 officials spoke of bringing the huge 
riches of the Casgian Sea to Western o11 markets, and of Finds that 
could rival the Micidle EFast’s practuctian. The crive for alternatives 
to that region intensified after the “Wal terrorist attacks 
hiohlichtecd petential regional instability. | 

‘“*There is now greater public pressure to reduce dependence on 
Saudi anct Mictiie East oi1,°7'’ saict Manouchehr Takin, an analyst at 
the London-based Center for Global ‘nergy ‘Studies. 

The recent surge in crude oil prices, driven largely by concerns 
about spare production capacity and possible supply disruptions, has 
also pewerec & search for new Sources. 

Angola and Brazil are working to exploit deep-water drilling 
technaolany ta cievelop ail fielicis and ahout a dazen other countries, 
include Chad and ‘judan, are looking to capitalize on new resources. 

Canada is expanding oil prociuction from thick tar sands, while 
Mexico is increasing shallow-water drilling. 

{we of the oreatest hopes hact been the farmer Saviet Union, whic 
now produces more o11 than ‘SJaudi Arabia, and especially its Casnmian 
Basin, whase fielcts are locatect in Azerbaijan, Karakhstan and 
Turkmenistan. the piseline through furkey starts in Baku and carries 
oil fram Averi fields. 


Aner 1©@ Pipeline wAS Kemng cevetope Wa, 7ere WAS A Lat 
of excitement that non-Middle jiastern oil, especially from the 
Soviet Union, would be an alternative source of oi1,'' saict Rulent 
Aliriza, an analyst with the Washington-based Center for ‘trategic 
and International Stucies. “The hype at the time was that the oil 
of the Caspian would rival that of the Middle trast.?’ 

Cail companies leokec far a way of bringing the cil toe Western 
markets and U.S. officials insisted that for political reasons a 
pipeline shoulc be built threunh Turkey, bypassing the Middle Fast 
and Russia. 

Kut many Catpian estimates proved ta be unrealistic, at least in 
the short term. Experts now say the Caspian should in coming years 
pump came 4 mijiion ta & million harrels per day, on par with Iran. 

Russia itself oumps about as much cil as Saudi Arabia, but in 
many Western countries there are political fears of being too 
dependent on Russia. there is also concern that Russia itself will 
need more Gil as its economy becames more industrialized. 

At Ceyhan, the new oil terminal is expected to begin pumping 
aa, GUA barrels a day in June and eventually reach 1 million barrels 
aer day by @@1a. 

But with worlct economies, especially the United States, China anc 
India, booming, oil consumntion is also projected to increase 
sharply, draining excess cil from the markets. 

Production in the Narth Sea and North America is expected ta 
begin falling in the cominn years, and much of the new non-GREC oil 
is 

projected tea just campensate for those declines. 

‘“*“fhe U.S. in particular would dearly love it if it did not have 
to rely on countries like Gauci Arabia anc Trac for its oil needs, 
gut there is no way of getting around it,’?’ said Michael Ritchie, 
editor of Nefte Compass, a weekly newsletter on oil anc gas in the 
farmer ‘Soviet Union. 

More than half the global reserves are in the Gulf, anc the 
“*world will need the oil that is there more than ever,’’ said John 
van GSehaik af Enerny Intelligence, an energy publishing company 
based in New York. 

Midcije Eastern nations in the Organivation of Fetroleum 
Countries, led by Saudi Arabia, preduce about a quarter of the 
world’s of] anc that is expected to grow to 3@ percent by PIS. Anci 
Mersian Gulf oil is among the cheanmest in the world to extract. 

Tt costs abeut $12 for the United States to proecuce a barrel of 
Gil in the Gulf of Mexico, about the same as it costs te produce a 
barrel in the Caspian. Rut in fiaucdi Arabia, where it is easier to 
drill the oil, a barrel eosts anly $3 to produce, according to the 
International Enerny Agency. 

Associated ress Writer Selcan Hacaogiu cantributed ta this 
resort from Ankara, furkey. 
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‘New Caspian oi] likely te cushion cil market, but worici will still 
epend on Middle East ¢ 

‘Wath AC-ELI-FIN-Qil Options-Glance ¢ 

‘AP Photos ¢ 

‘By LOUIS MEIXLER= 

Associated Press Writer= 

CEYHAN, Turkey (AP) — After two years of construction, workers 
re welding together and testing with water the last few sections of 

1, /68@-kilameter (1, 1@@-mile) oil pipeline that runs from 
zerbaijan through Georgia and furkey. 

Seven huge oray tanks that will each hold 1 million barrels of 
il have been built just uohill from Iskenderun Bay, where an empty 
cading jetty is being finishec, capping of Ff a USte.9 hHillion {2.2 
illion) project that is expected to bring a fleod of Casnian crude 
o hungry worlc markets. 

The new oil, part of a push ta help ease the West’s dependence on 
iddle “ast crude, is exmected to begin flowing in June. But that, 

Pxperts say, will] previde only short-term relief to a worlcl that is 
ulping down more crude every year and growing increasingly 
lepencient on rescaurces from the unstable Micidle Eact. 

With oil prices about US$47 a harrel, “any incremental oil is 
Sinnificant,’’ saicti Davic Knapp, senior ecitor for olohal oil market 
Analysis at the New York based Energy [ntelligence Group. **It 
loesn’t fix the problem, but it does help.’ 
the project, however, was begun as part of a far more ambitious 



























endeavor. 

Four years aga, excitec cil efficials spoke of bringing the huge 
iches of the Caspian ‘jea to Western oil markets, and of finds that 
Guld rival the proacuctian of the Middle East. The drive ta discever 
lternatives to Middle tsastern oil intensified after the ‘Sept. 11 
erroarist attacks highlighted potential renional instability. 

‘“*there is now greater public pressure to reduce dependence on 
paudi anc Middle East o1i1,°’' saici Manouchehr Jakin, an analyst at 
he London-based Center for Global “nergy Studies. 

the recent surge in crude oil prices, driven largely by concerns 
nout soare production capacity and possible sunply disruptions, has 
Rlsa powerecd a search for new sources. 

Angola and Hrarvil are working toa take advantage of cdeep-water 
rilling technology to develop oil fields and about a dozen other 
ountries, include Chact and Sucian, are trying to expiait new 
esources. 

Canaca is expanding cil pracuction from thick tar sancis, while 
lexice is increasing shallow-water drilling. 

Cine of the greatest hopes had heen the former Soviet Union, whic 
Ow produces more ail than ‘Saudi Arabia, and esnecially its aspian 
4aSan, whose fields are lacateci in Azerhaijan, Karakhstan anc 
urkmenistan. fhe pipeline through furkey starts in Baku and carries 
11 from Azeri fields. 

When the pipeline was being cdevelopeci in P@@l, “there was a lot 
Ff excitement that non -Middle tiastern oil, esmecially from the 
soviet Union, would be an alternative seurce of cil,’’ said Bulent 
liriza, an analyst with the Washington-based Center for Strategic 
nd International fitucies. “‘lIlhe hype at the time was that the oil 
3f the Casoian would rival that of the Middle ‘tiast.’’ 

(il companies. lacked for a way of bringing the oil to Western 
markets and U.S. officials insisted that for political reasons a 
29ipeline shoeaulc be built through Turkey, bypassing the Middle East 
ia Russia. 

Rut many Caspian estimates proved ta be unrealistic, at least in 
the short term. tixeerts now say the Caspian should in coming years 
Pump some 4 mililion to S&S million barrels per day, on par with Iran. 
Russia itself mumps about a much oil as Gaudi Arabia, but in man 
Western countries there are political fears of being too dependent 
bm Russia. fhere is also concern that Russia itself will need more 
Bilas its econamy becames. more industrialized. 
At Ceyhan, the new oil terminal is #xpected to begin pumping 
PAA, WA barrels a day in June and eventually reach 1 million barrels 
er day by “@14, 

Rut with world ecanamies, especially the United States, China anc 
India, booming, oil consumption is also srojected to increase 
Bharpiy, draining excess o11] from the markets. 

HMroduction in the North Sea and North America is exnected toa 
3enin Falling in the cominn years, and much of the new nan-CHREC: oi] 
is projected to just compensate for those declines. 
“The U.S. in particular woulc dearly lave it if it did nat have 
to rely on countries like Saudi Arabia and Iraq for its oil needs, 
aut there is ne way of getting around it,’’ saici Michael Ritchie, 
Pditor of Nefte Compass, a weekly newsletter on o1i1 and gas in the 
Former faviet Lirian. 
More than haif the niohal reserves are in the Gulf, and the 
**world will need the oil that is there more than ever,’’ said John 
van Seohaik of Fnerogy Intelligence, an enerny publishing company 
based in New York. 

Middle Fastern nations in the OGroanization of Petroleum 
Countries, led by Saudi Arabia, produce about a quarter of the 
Wworic’®s oi] anct that is expected toa grow to 3M percent by 7@1iS. And 
Mermsian Gulf cil is among the cheapest in the world to extract. 
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Seven huge gray tanks that will each hold 1 million barrels of 
oil have been built just uphill from Iskenderun Bay, where an emnty 
leading jetty is being finishect, capping off a Utite.9 billion (2.2 
billion) project that is expected to bring a flood of Casnmian crude 
to hungry worlc markets. 

The new oil], part of a push toa help ease the West’s dependence o 
Middle Cast crude, is exsected te begin flowing in June. But that, 
experts say, will previce anly shert-term relief to a world that is 
qulning down more crude every year and growing increasingly 
depencient on resources from the unstable Micidle East. 

With oil prices about WS$47 a barrel, ‘‘any incremental oil is 
significant,’’ saici Davici Knapp, senior eclitar for global oil market 
analysis at the New York based Energy [ntelligence Group. ‘It 
doesn’t fix the problem, but it does help.’ 

the project, however, was begun as part of a far more ambitious 
andeaveor. 

Four years ago, excited cil afficials spoke of bringing the huge 
riches of the Casgian ‘t}ea to Western oil markets, and of finds that 
could rival the proacuction of the Middle East. The drive to discover 
alternatives to Middle t:astern oil intensified after the ‘sept. il 
terrorist attacks highlighted potential renional instability. 

“*shere is now greater public pressure to reduce dependence on 
Saudi and Middle East oil,’’ said Maneuchehr Takin, an analyst at 
the London-based Center for Global Gnergy Studies. 

jhe recent surge in crude oil prices, driven largely by concerns 
about spare production capacity and possible sunply disruptions, has 
also powered a search for new socurces. 

Angola and Hravil are working ta take advantage of deep-water 
drilling technology to develop oil fields and about a dozen other 
countries, include Chaci and Sucian, are trying to exploit new 

resources. 

Canada is expancing cil practuction from thick tar sancis, while 

Mexico is increasing shallow-water drilling. 

(ne of the oreatest hopes had been the former Sioviet Union, whi 

now produces more o11 than Saudi Arabia, and esmecially its Caspian 

Basin, whose fields are leacateci in Azerbaijan, Karvakhstan anc 
Turkmenistan. fhe pipeline through furkey starts in Baku and carries 

oil fram Azeri fields. 

When the pipeline was being developect in ?@@1, “*there was a lot 
of excitement that non -Middle tiastern oil, esmecially from the 
Soviet Union, would be an alternative seaurce of ail,’’ said Bulent 
Aliriza, an analyst with the Washington-based Center for Strategic 
and Internatianal fitucdies. “‘The hype at the time was that the oil 
of the Caspian would rival that of the Middle ast.’’ 

Cil companies leokecd for a way of bringing the oil to Western 
markets and U.S. officials insisted that for political reasons a 
pipeline shoulci be built through Turkey, bypassing the Middle East 
and Russia. 

Rut many Caspian estimates proved te be unrealistic, at least in 
the short term. tixperts now say the Caspian should in coming years 
pump same 4 million to S&S million barrels per day, on par with Iran. 

Russia itself pumps about a much oil as Saudi Arabia, but in man 
Western countries there are political fears of being too dependent 
on Russia. fhere is also concern that Russia itself will need more 
oil as its econamy becomes more industrialized. 

At Ceyhan, the new oil terminal is expected to begin pumping 
2aa, ait barrels a day in June and eventually reach 1 million barrels 
per day by “@1a, 

But with worlict eceanamies, especially the United States, China an 
India, booming, oil consumption is also projected to increase 
sharply, draining excess oil fram the markets. 

Production in the North Gea and North America is exnected to 
begin falling in the cominn years, and much of the new nan-ChEC: oi] 
is projected to just commensate for those declines. 

“She U.S. in particular woulci dearly love it if it did nat have 
to rely on countries like Saudi Arabia and Iraq for its oil needs, 
but there is no way of getting around it,'’ saici Michael Ritchie, 
editor of Nefte Compass, a weekly newsletter on oil and gas in the 
former Gaviet Union. 

More than half the niohal reserves are in the Gulf, and the 
“*world will need the oil that is there more than ever,’’ said John 
van Sehaik of Fneroy Intelligence, an enerny publishing company 
based in New York. 

Middle Fastern nations in the Organization of Petroleum 
Countries, led by Saudi Arabia, produce about a quarter of the 
worlci’s oi] anci that is expecteci ta grow to 3A percent by 7@15. And 
Sersian Gulf cil is among the cheapest in the world to extract. 

It casts about US$le for the United States to produce a barrel 
oil in the Gulf of Mexico, about the same as it costs to produce a 
barrel of in the Caspian. But in Saudi Arabia, where it is easier to 
dvill the oil, a barrel costs only U543 to produce, according to the 
International Frnerny Anency. 

““If the price of oiji1 falls, given that oil production costs ... 
in the Middle tiast, where are you going to go?’” asked Aliriza. 

Associated Press Writer Selcan Hacacgiu contributed to this 
report from Ankara, Turkey. 
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“Jurkicd president partially vetoes IMi- linked tax law< 

ANKAMA, furkey (Af) — President Ahmet Necdet ‘jezer an Friday 
vetced one section of turkey'’s tax reform law, but it was not 
exoesected to affect key loan discussions with the International 
Monetary Func. 

jhe IMF has pressea Turkey to mave forward with reforms _ 
including changes to its tax law _ and to observe ¢etrict fiseal 
discipline before the iM gives final approval te a new three- year 
(NILA Billion (7.7 billion) loan prograns. 

Cy; Friday, tierer vetoed an article in the tax reform law that 
authorizes the Finance Ministry toe appoint senior authorities and 
inspectors in charge ef cajllecting taxes ancti income management. He 
aid Hhigh-ranking apsacintments must be asuproaved by the sresident to 
MAINtCAaIiN Ghjectivity anc halance in state affairs. 

Mrinme Minister Recep fayyip tirdogan said in [stanhul that the 
veto would net affect the new Joan deal with the IMF. 

But it was not immediately clear if Erdogan’s party, which held 
the majyerity in the Sad member parijament, would try to averrice 
ezer’s veto by Bushing the oill Gack threugh oarliament a secand 
time. 

if that hapoens, Serer must sign the law, but he could ask 
Turkey's tap caurt ta annul the legistation. 

Although turkey’s economy has imprevecd caonsicerably since «& 
financial crisis in “al, many warn that it remains fragile. 

Yurkey’s current acccaunt deficit stead at US$IS.4 billion tir 
Bilblian) in 7aa4, 
Abe L D4 29- US TeSAGMy ¢ 
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“Turkish ecanaemy chief says ecancmy expected ta grew by & percent for 
naxt three years ¢ 
“RE Photas IOPIGI- LAA 

ISTANBLE, Furkey (ARO — Furkey'’s ecanamy ifs: expectecd toa grow 
annually oy S gercent for the next three years as tie country 
preseéees forward with econamic reforms critical te its FL bic, 
including measures to curb inflation, economy minister Ali Babacan 
said tuescay. 

BKabacan was speaking as top finance officials gatherec! for the 
annual meeting of the Asian Oevelopment Bank. 

Habacanm streseec that Jlurkey is committed to expanding political 
and economic reforms that are crucial if the country is realize its 
dream cf entering the Furocpearn Union. 

The 25- member Etl in December agreed to accession talks with 
Furkey after furkey enacted a series of political and economic 
reforme.. 

“*“We just completed the critical mass to be eligible to start th 
process,’ Babacan said. **‘fhe political reforms will continue to 
deeper. ’? 

There are growing reservatians in many Fl countries about 
acceopting a large, poor and overwhelmingly Muslim country, but 
Babacam stresscecl that acimitting Iurkey would diversify the EU. 

He also said that, for furkey, the accession process will bring 

& “guaranteed long-term stathality.’? 

Turkey sufferec one of ite worse financial crises in *’@@) but ha 
gradually been recovering. | 

Jy the coming three years, ecancmic grawth is prajectecd ta be & 
percent annually, growth that Babacan said was largely due tea 
private sector activity. 

Inflation has fallemw from an average of 72.4 percent between 199 
and @8@82 to a projected 4 sercent this year, which Babacan said 
shoulc be atthinable clespaite high ail prices. 

furkey’s growth has in part been due to high exports, which some 
economists say coulc be threatenecti by high cil prices anc strong 
Lninese competition, esvecially in the textile sector. 

Kabacan faic burkey was committed ta structural reforms and tigh 
Fiscal policies aimed at sustaining the economic stability. 

““We believe that Jurkey will be the grawth engine of Europe,’’ 
ne said. 

A i D- @S- G@S- GE 1am) ¢ 
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“RBC-ELE FIN: FCO- -Turkey-Focanamy ¢ 
“IMF of ficial: turkish economy is expecteci to grow S percent in 280i < 

[STANBUL, Turkey (AM) — furkey’s economy should grow by at least 
= percent this year, an International Monetary Fund official said 
Wednesday. 

jhe camments by the IMF's first deputy managing director, Anne 
Krueger, came a day after furkish t:conomy Minister Ali Babacan 
predicted & percent economic growth in each of the next three years. 
BRabacan soeoke as top finance officials gathered for the annual 
meeting of the Asian Development Bank. 

““] see & percent growth this year as reasonable, I even think 
tnat it could exceed S percent,’’ the Anatolia news agency quoted 
Krueger as saying Wecinescay. 

Turkey has heen gracitually recovering from a financial crisis in 
eudi, and inflation has fallen from an average of 74.4 percent 
between 1993 and Fad te a projecteci & percent this year. 

But some economists warn that furkey’s exoort -driven economic 
growth could be threatenec By high oil] prices anc strong Chinese 
competition, esoecially in the textile sector. 

The IM has strongly supported turkey'’s economic reforms, the 
organization’s executive ooard is scheduled to meet on May 11 to 
consider approevinn a new three-year US$ia@ billion (7.7 billion) 
loan program for tne country. 

Meanwhile, a parliamentary commission on Wednesciay suggested 
lawmakers override a veto by President Ahmet Necdet Sezer of one 
section of turkey’s tax reform law. the veta is not expected ta 
affect furkey’s relations with IMF and it was not clear when 
lawmakers woulc again vote on the law. 

Sezer on irriday vetoed an article in the tax reform law that 
authorires the Finance Ministry to appoint senior authorities and 
inspectors in charge of collecting taxes. He said high-ranking 
appointments must he approved hy the president. 

Air-LD @5-44 -WS 14641G6MT ¢ 
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“Asian finance ministers anree to boost size of murrency swap 

anreement «. ¢ 

“Cds: Recaps orevicus ¢ 

“He Mhotos ¢ 

“By LOULS MITXLER= 

“Hssociatedc Press Writer= 

ISIANBLN, turkey (AFD — Top Asian finance ministers plecigped te 
beaast by uo to laa percent the size of currency swap aqreements 
Gesiognecd te cushion Asian ecanamies. fram the instability that helped 
trigger the region’s 1997-98 economic crisis. 

Finance mitisters from regional powerhouses Japan, China anc 
auth Korea agreed toa the measures with their counterparts from the 
Hssociation of Sieutheast Asian Nations, or ASFAN, on the sidelines 
of a conference of tne Asian Development Bank. 

the ministers on Wecinesciay called on members to Boost by up to 
IMA percent the current network of 16 bilateral currency swaps, 

& which total USt$AaS.5 billion. 

The members alsa agreed ta adept “‘a collective decisican-making 
mechanism’’ for implementing swags “*as a first step to 
multilateralization,’? according to a joint statement issued after 
tneir meeting. 

Under the existing arrangement, knewn as the Chiang Mai 
initiative after tne thai city where it was first agreed uson in 
Caw, Heian nations can borraew dollars from others in the group _ 
arincipally Japan, Korea and China _ to caver short-term needs and 
Stabilire currencies during market turmail. 
the ASCAN memoers are Brunei, Cambodia, [ndonesia, Laos, 
Malaysia, Myanmar, the Philippines, Sinmnapore, thailand anc Vietnan. 
‘““Memoer countries favored an enhancement of up to 1@@ percent 
increase of the existing indivicual arrangements, while noting that 
tne size ceuld be flexibly decided by bilateral negotiatiens,’’ the 
statement said. 
Sance the agreements were set, no country has needed to take 
advantage of them dus to the robust exoansion of Asian economies. 
The ministers neted the regian’s strang growth last year and sai 
that this year they expected “solid, theugh moderated, growth,.’’ 
ihey reiteratec their commitment to implement structural reforms anc 
enact policies that would promste domestic growth. 
The Asian Develapment Bank opened its annual meeting with a 
Bledge from its leader to streamline its operations and take a 
greater role its developing Asian infrastructure. 
Haruhike Kureda, the ocank’s president, spoke as delegates from 
& the bank’s 63 member nations gathered for a meeting expected to 
Focus net only on the bank's role in fighting poverty but also on 
regional econamic: issues such as high oil prices and pressure to 
revalue the Chinese yuan. 

Kureca said that in the past four decades the ADB has invested 
(HIFLLS Billion in the region, but added that recentiy “‘our lending 
leveis have been stagnant’’ anc “Gur operations are sometimes ton 
bread in scope.’’ 

DPeepaite the bank’s efforts, 748 million pecple in Asia and the 
Facific still live on iess tian 551 a day, he said. 

““We must strive for greater focus and selectivity in our 
operations,’’ ne said. 

The bank, Kurcacta acided, must take a ‘larger role in helping 
close develoning Asia’s Massive infrastructure Financing gap,'’ 
which he said was estimatec at more than LI$P5U billion a year. 

ine Bank, established in 1966 to provide leans and economic aid 
to the renion, has helpec reduce Asia's dependence on international 
lenders such as the World Bank. [ts meetings have recently become a 
Torum for Asian ecenamic leaders. 

& Un the Net: 
Hsian Develooment Ranks Httper//www. ach. arg/ 
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222 intjw ank 
“RWC-bU- FIN- ECO - Turkey-Economy, ist Ld-Writethru ¢ 
“{M- official: No oreblem seen for IMF apmroval of new loan program 

with turkey ¢ 

“rds: LUbDATES with quotes, Background. ¢ 

ANKARA, Turkey (AFD — A new three-year USI billion (7.7 
biliion) loan prouram for Turkey shoulci support the country’s strong 
economic performance, an International Monetary Fund official said 
Friday. 

ifMf's first cleputy managing clirector, Anne Kruener, told a news 
canference that she saw *‘‘no oroblems’’ for agaproval of the loan 
program. the IM has stroengiy supportec Turkey’s economic reforms 
and the organization’s executive Goard is scheduled to meet on May 
li toe consider approving the new lean prouram. 

““We oelieve that this new standby agreement will support 
Continuing goac economic performance anct the further economic 
reforms that are needed,’’ Krueger said. ‘*‘Macroeconomic stability 
has teen achievec and I am confident that if the momentum of the 
reform oroecess is maintained, furkey nas tne chance to raise its 
potential grewth rate and the real incemes of tIurkieh citirens.'? 

““jtnat these reforms will also help oregoare Turkey for trurcpean 
Union accession gf an adcdec bonus, ’? Krueger saic. 
b Hitheugh furkey’s economy has improved consideraoly since a 
Tanancial crisis in WAL, many warn that it remains fragile. 
Turkey’s current account deficit, the breadest measure of 
international tracie, stoacd at US$I5S.4 billion (12 billion) in Faas. 

APH-LD 25-26-45 1438GMT ¢ 
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“HCE FIN: -~Greece- Turkey: Gas Mipeline, ist Ld-Writethru ¢ 
“Turkey Greece gas nipeline canstructiocn te start in July, minister 
Says ¢ 
“eds: ADDS detaiis of Greek- Italian project; CORRECIS spelling of 
{talian industry minister; photoes number ¢ 
“RE Bhoate ATHIS ¢ 

ATHENS, Greece (APD — Construction of the turkey~Greece natural 
gas pipeline is scheduled to start at the beginning of July, Greek 
Development Minister Dimitris tiieufas said Frictay. 

The S3@@-kilometer (196 -mile) pipeline will run from Bursa in 
turkey ta Koamotini in Greece and is designed te transport Caspian 
and Central Asian natural gas to Europe. 

Initially, the pipeline will transport 3.5 billion cubic meters 
of gQaS a year, But this will rise to 11.5 billion cubic meters a 
year at a later stage, Sioaufas saici. 

jhe increase in capacity will take place once the pipeline is 
connected to two other planned gas mipelines. 

The first of these will run for 6@@ kilometers (373 miles) across 
northern Greece from Kaomotini to the northwest Greek sort of 
Stavroalimena, where it will connect with a fra kilometer (137-mile) 
long BPiseline that will run under the fonian Sea to Italy. 

the unclerwater section will be built by Greece’s natural gas 
sugplier Depa and (taly’s secand—biggest Gower group Gdisan, and is 
expectec ta be campietec By Wwid, 

jhe joint venture 36 open ta other investors. Turkish gas compan 
Botas could join the oeraject, Sdisan said. 

Construction of these twa pipelines will be mainly funded by the 
muropean Union as well as the Greek and [talian governments. 

Hica Fricay, Sioufas anc Italian Inciustry Minister Claudia 
imajola signed the protocol for the cannection of the Greek and 
italian natural gas networks. 

the pipelines are ail part of the Seuthern Europe Gas Ring 
orajgect, due to Ge completed by end- Hae. 
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uo f RO FU-FOIN- - Turkey-Turkece Wi- re Bear 
maz antjw biz gibh ank mos ste 
“BO-rU- FIN: - turkey-Turkceli-Alfa ¢ 
“Rifa gets aption for 13.22 percent of furkcell in U533.3 billion 
deal <« 





ISTANBUL, turkey (AFD — Jurkey’s Cukurova group reached a US$S. 2 
Sillion (2.7% billion) deal with the Turkish subsidiary of Alfa 
Group that could give the Russian company 4& 13.7% percent stake in 
the mobile phone operator furkcell, the company announced Wednesday. 

Alfa agreed to purchase USG1.594 billion (1.32 billion) in bonds 
that can be changed inte Turkcell stock 18 months after they are 
issued, Cukurova said in a statement to Tstanbul’s steck exchange. 
Rita will aleo lend Cukurova U581. 7/47 Fillion (1.41 billion) saver 
Six months. 

the agreement was subject ta approval by Turkish reguiatory 
authorities, Cukurova said. 

The meve is seen as an attempt to prevent the Nordic 
telecoammunicatiaons onerator TeliaSonera from buying a 27 percent 
share in Turkeelid, which weuld have raised its stake in Turkcell to 
o4 percent from the current 37 percent. 

jhe ceal with TeliaSonera was stalleci in May and the Nerdic 
campany is taking legal action against Cukurova,. 

Cukurove sa&ict last month that it was looking for ways to keep 
e& Turkceli in furkish hands. fhe group said the decision was made in 

linht of public sensitivity anc calis from the Turkcell board that a 

Turkish campany should remain in control of the mobile anerator. 

Cukurava has heen in ciffacuity after the oroup was strippec of 
its banking licenses by regulatory authorities earlier this year, 
and lest control over two of its banks. 

iukurovea saict the loan fram Bifa would be usec to repay debt to 
Turkish oanking supervisory authorities and to buy back Turkcell ed 
assets which were once helc by one of its banks. a 
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S22 int jw ank 
“BC-EU- FUN- FCO -Turkey- IM ¢ 
“IMF postpones Loan for Turkey aver failure te pass secial security 
reform ¢ | 

ANKARA, Jurkey (ARO — The International Monetary Fund said 
fhursday it was mostpening a key meeting tnat would have agproved 
the latest ainetaliment of a USGI billion (8.3 billien)d fer turkey 
because of parliament’s failure to pass ¢orial security reforms. 

Fariiament pascec a series of banking reforms that were key tea 
securing the latest installment of the loan just before it went on 
Summer recess an Cuncay. But the main opposition Republican People’s 
BParty blocked the social security reforms —§ also a key [Mir 
requirement from reaching the floor. 

““ft{he implementation of this law i¢ & key component of the 
program’s structural reform agencia and is needec at an early stage 
to Gring furkey’s social security deficit under cantral,’’? Anne 
Krueger, the it's first cieputy managing director saic in a 
statement faxed to news organizations. 

The IMF in May approvect a three-year loan aimed at helping 
Turkey, athS. ally in the war on terrorism and a candidate for 
memberehir an the Furepean Unien, hugici its ecenemy after it 
eGllagsced beginning in ial. 

The IMF had macie USSh47.5 million (69% million) of the loan 
available immediately, with the GSalance to be distributed in ii 
installments, receaemmencting Turkey to pass banking and sacial 
security reforms ahead of the next installment. 

The IM ’s executive beard was toa meet later this month to appre 
tne release of the inttallment. 

Foreign Minideter Abciuliah Gul said Wednesday the gavernment was 
determined ta push through the reform as oan as parliament reopens. 

Krueger saic the iff has larneiy been satisfied with turkey’s 
Gerformance this year. 

‘““Jurkey's economic and financial performance remains strong,'! 
sne said in the statement. 

‘““the IMF Management anc the staff remain in close dialogue wit! 
tne authorities and continue ta suppert them in their efforts tea 
implement the reforms agreed under the prorram,’!' she said. 
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roi Rt $l GEN- - Turkey- Banneci tn 24 GSAS 
eit intiw ank 
“BRCO-EU- GEN -Tturkey-Hannect Airline ¢ 
“Dutch, German, ‘jwiss agree to Lift ban on furkish airline, furkish 
Minister says ¢ 

ANKARA, Turkey (AMD — The transport ministers of the Netherlands, 
Germany and Gwitzerland have agreed in principle to lift a ban 
against Turkish carrier Cnur Air, Iurkey’s transport minister saici 
fuesday. 

Rinali Yildirim toajic the Anatolia news agency in Moscow, where he 
is attending a transport ministers meeting, that the three would 
announce their decision later juescay, after a few remaining issues 
were resolved. 

the Netherlands imposed a one-month kan on Gnur Air two weeks age 
because of safety concerns, sparking subsequent bans at Swiss, 
French anc German airports. | 

in Germany, the traffic ministry saicd the country will allow the 
airline to resume Flights into the country on a limited basis that 
is te be expancied if Onur Air meets specific safety recuirements. 

Until ‘Sunday, Unur Air will be allowed to make a daily flight 
into anc out of the airport in Puesseldorf, the ministry said. 
Ghould epecific security measures be met the ministry said it would 
allow the airline to resume its normal schedule. 

““Security for me is not negotiable,’’ Germany’s traffic 
minister, Manfred Stalpe, said in a statement. “Questions of air 
security are not oolitical questians.?? 

Civil aviation authorities from Turkey, the Netherlands and 
Germany have Seen holding talks in Istanbul aimed at getting the 
flight ban Jiftec, while Turkish Prime Minister Recep Tayyip Frdanan ~ 
had spoken with German Chancellor Gerhard Schroeder. 

{nur Air insisted its flinphts were safe and said a technical 
orablem discovered in one of its aircraft in Amsterdam two weeks aga 
did net warrant the Duteh response. BRefare the Latest technical 
hitch was discavered on an Airosus SAA destined for Antalya, Turkey, 
the airline haci been given a warning by Dutch authorities. 

Yildirim said the ban on tinur Air was too harsh. 

““We ainsistec that the clecisien was too severe and that only 
planes with technical problems can be banned,’’ Yildirim said. 
““Banning all of the company’s planes was not reguiar practice.'! 

Onur Air is primarily a budget domestic airline in Turkey, but is 
charterec ta carry some of the millions of Europeans who fly toa 
furkey for vacations during the summer. 

Ale D- @h-F4- 85 165KrV6M) ¢ 
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re a BC-EU- GEN- —-Turkey-Banned tetid-Writethru QS-74 @43¢' 
mitt intjw ank oarf frug mos biz 
“BC- EL GEN- -Turkey-Hanned Airline, ist Ld-Writethru ¢ | 
“Dutch, German, ‘iwiss agree to lift ban on Turkish airline, furkish 
Minister says ¢ 
“eds: Ui‘DATES with France alec Jifting han, Sree graf ¢ 

ANKARA, Turkey (AM) — The transport ministers of the Netherlands, 
Germany anc Switrerianc have anreecd in principie to lift a ban 
against furkish earrier Unur Air, furkey’s transoort minister said 
buesday. 

Hinaisai Yildirim telec the Anatolia news anency in Moscow, where he 
is attending a transport ministers meeting, that the three would 
announce their decision later tuesday, after a few remaining issues 
were resolved, 

the French aviation autherity, DGAC, later issued a statement 
indicating that France had joined the three other countries in 
Lifting the ban on Onur flights. 

The Netherliancis imposed & one-month ban on Cnur Air two weeks age 
because of safety concerns, sparking subsequent Gans at ‘Swiss, 
French and German airports. 

in Germany, the traffic ministry said the cauntry would allow the 
airline to resume flights into the country on a limited basis that 
is to he expanciect if Onur Air meets specific safety recuirements. 

Until Sunday, Onur Air will be allowed toa make a daily flight 
into anc cut of the airpert in Duesselcorf, the ministry said. 
Shoeuld specific security measures be met, the ministry said it weuld 
allow the airline tae resume its normal schedule. 

‘““Security for me is not negoetiable,’’ Germany’s traffic 
minister, Manfrec Stolnme, said in a statement. “‘Guestions of air 
security are not political questions.’’ 

Cavil aviation authorities fram turkey, the Netherlands and 
Germany have been holding talks in Istansul aimed at getting the 
flight ban liftec, while Turkish Prime Minister Recep layyip Erdogan 
had spoken with German Chancellor Gerhard Schroeder. 

Cirur Air insistec ite flights were safe and said a technical 
oroblem discovered in one of its aircraft in Amsterdam two weeks aga 
did nat warrant the Dutch response. HKefore the latest technical 
Hitch was discavered on an Airbus SAA destined for Antalya, Turkey, 
the airline hac been given a warning by Dutch authorities. 

Yildirim said the ban on Onur Air was too harsh. 

“*We ansisteci that the decision was toc severe and that only 
GQlanes with technical proGlems can be banned,’’ Yildirim said. 
‘““Banning all of the company’s pianes was not reguiar practice.’ 

Onur Air is primarily a budget domestic airline in Turkey, But is 
chartered ta carry same of the millions of Eurapeans whe fly to 
Turkey for vacations during the summer. 
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C22 antjiw ank Giz 
“BC- EL’ GEN- - Turkey-Bannect Airline ¢ 
“Nutech and furkish authorities fail to solve Onur Air impasse; Talks 
Oo continue thursday ¢ 

ISTANBUL, Turkey (AFD — Dutch and turkish aviation authorities 
held another round of talks to try and reselve a dispute over a ban 
aAgaIingt Purkieh carrier Crnur Air, but failec ta reach a breakthrough 
Wednesday, furkish officials said. 

The talks, which benan earlier this week in the Netherlands, are 
scheduled ta resume early thursday and focus heavily on technical 
matters, Turkish Transport Ministry officials said. 

The Netherlands imposed a one-month ban on Onur Air last week 
because of safety concerns, sparking subsequent bans at tiwiss, 
rrench and German airports. 

{11 Wednesday, Germany's civil aviation authority said that two of 
its emoloyees alsa started checking measures taken by Onur Air in 
istanbul aimed at getting the flight ban Liftec. the authority said 
it would decide on a possible lifting of the ban only after thorough 
examination ef the results of the inspection. 

Helma Nepperus, who led the talks in the Netherlands, has said 
the mission te Jurkey woulcl review safety precedures an the ground. 

Qnur Air insists it is safe and said a technical problem 

iscovered in one of its aircraft in Amsterdam last week did not 
warrant the Outch response. Before the latest technical hitch was 
discovered an an Airtus S@ destinec for Antalya, Turkey, the 
airline had been given a warning by Dutch authorities. 

C(wur Air is primarily a budget damestic airline in turkey, but is 
chartered to carry some of the millions of “ureseans whoa fly toa 
Turkey for vacations during the summer. 
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ry Ff BC-EU-FIN--—Turkey~-FPrivat @e-27 Be4e 
ank int) @4 We ape biz 
“BC-EU-FIN--Turkey-Frivatization ¢ . 


“Turkey sells state-owned alcohel company ¢ 

ISTANBUL, Turkey (AFD — A Turkish consortium finalized a deal 
Friday with Turkey’s government to buy the state-owned Tekel alcohol 
company for US¢#292 million. 

The Turkish consortium formed by Tutsab, a distributor of Tekel 
preducts, and construction companies Nurol, Limak and Ozaltin had 
offered the highest bid in a November 22@@3 privatization tender. 

The privatization administration said in a statement that it 
signed an agreement with the consortium, which it said paid *‘S@ 
percent of the sale price’’ as a down payment. It said the 
consortium would pay the balance in two installments. . 

The deal was opposed by a union representing Tekel workers, which 
has asked a Turkish court to overturn it. It wasn't immediately 
clear when a decision could be made. 

Turkey has decided to sell Tekel and other state-owned companies 
as part of an International Monetary Fund-backed economic recovery 
program. Turkey still has to sell off Tekel’s larger tobacco 
concern. 

In November, the government canceled a tender for the sale of the 
toebaccs concern, saying the bids were toca low. 

Friday's sale coincided with the visit of an IMF delegation to 
Turkey. 

The delegation, which held talks in Istanbul Friday, is in Turkey 
to monitor Turkey’s progress in implementing reforms as part of an 
economic recovery program. 

“dj-jh/im 
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r i BC-EU-GEN- -Turkey-GQbit-S Srdid-Writethru @4-1@ @658 
@2 @4 ank 
“BC-EU-GEN-—Turkey-Obit-Sabanci, Grd Lei-Writethru, 2669 ¢ 
“Gakip Sabanci, Turkish business tycoon and philanthropist, dies at 
age 71¢ 
“Eds: INSERTS new grafs 6-8 to ADD tributes fram president, prime 
P ministers; INSERTS graf 16-17 to ADD Sabanci guote; TRIMS < 
“AP Fhotes ANKIGS ¢ 
“By {SRA AYGIN= 
“Associated Press Writer= 

ISTANBUL, Turkey (ARM) — Sakip Sabanci, head of Turkey's second 
largest business conglomerate and a leading philanthropist, died 
Saturday, hospital officials said. He was 71. 

Sabanci died of complications related to a kidney tumor and 
cancer that spreac to his liver, Dr. Hasan Insel at the American 
Hospital in Istanbul told reporters. He had been hospitalized since 
March S@ with a lung infection. 

Sabanci was president of the board of Sabanci Holding, one of th 
two largest, family owned industrial holdings in Turkey. The 
holdings’ more than 6@ companies are involved in tourism, textiles, 
food, autos, tobacco, chemicals and banking, and had sales of USt5S.2 
billion in 2@@er. 

The family rankec! 147th on the Forbes list of the world’s top 
Ss this year, with U5S$3.2 billion. 








Television breadcasters interrupted their regular programming to 
announce Sabanci’s death Saturday. | 

““Turkish inclustry, the Turkish business world have lost a 
valued, honest ... person,’’ said Prime Minister Recep Tayyip 
Erdogan. ‘‘We owe him gratitude.’! 

President Ahmet Necdet Sezer said: ‘*The Turkish nation will 
always remember ‘SJakip abanci with appreciation, for his colorful 
personality anci his services.’’ 

Television stations showed old interviews with Sabanci or 
broadcast footage of the businessman dancing with children at 
charity events or handing diplomas to students. 

Villagers in his hometown of Kayseri gathered for prayers after 
his death was announced from the village mosque'’s minaret. Employees 
at family-owned companies and factories also held ceremonies, said 

Celal Metin, chief executive officer of Sabanci Holding. 

Sabanci was born in the central Anatolian province of Kayseri in 
1933, the second of six sons of cotton-trader and textile factory 
owner Haci Omer ‘jabanci. 

After his father's death, Sakip Sabanci took over the family 
business in 1967, assisted by his brothers, and built it into an 
empire with more than 3@,@@a@ employees. 

Sabanci Holding has partnerships with some of the world’s top 
companies such as Bridgestone, Toyota, Philip Morris, IBM and 
Dresdner Bank. 

His celearful personality, his sense of humor and his 
Philanthropy, endeared him to millions who called him ‘“‘“‘sakip Aga.’’ 

Aga means **landlord’* or *‘‘master’’ in Turkish. 

Sabanci, who wrote 14 books, also founded the charitable Vaksa 
foundation, which runs more than 1@@ health, education and culture 
centers throughout Turkey. He contributed millions to education in 
Turkey anc set up a university named after the family. 

He was a passionate collector of art and his collection of 
paintings, statues and Ottoman calligraphy are exhibited at the 
longtime family villa overlooking the Bosporus, which was turned 
into the Istanbul Gabanci Museum two years ago. 

In his November #@@3 autobiography, Sabanci described his work as 
something he could “‘never get enough of.’’ 

‘“*T made more money than I could spend in a very short time. But 
to work, to be successful are very different from money. It is like 
@ soccer player scoring a goal or a musician finalizing his piece,’’ 
he wrote. 








Sakip's brother, Gzdemir, a member of the board of Sabanci 
Holding, was shot dead by three leftist militants in his downtown 
Istanbul office in 1996. 

In 1999, Sabanci became an unofficial spokesman of families of 
victims of crime who campaigned unsuccessfully against a government 
a amnesty for prisoners. 

Sabanci is survived by his wife Turkan, his son, two daughters 

and a granddaughter. 

A funeral was scheduled for Manday in Istanbul, family members 
said. 
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“BC-FU-GEN-~—Turkey-Sabanci Funeral ¢ 
“Turkey mourns prominent businessman Sakip ‘Sabanci ¢ 
“PH BMhotos ¢ 

ISTANBUL, turkey (AK) — Turkish leaciers gathered Monday for the 
state funeral of ‘SJakip Sabanci, one of the country’s leading 
businessmen and philanthropists, as thousands of workers in his 
factories observed a minute of silence without stopping their 
machines to reflect his hardworking character. 

Sahbaneci, 71, died Saturday of cancer. He was president of the 
board of Gabanci Helding, one of the two largest, family-owned 
industrial holdings in Turkey. 

His funeral was broadcast live on several national television 


es entees- 
‘“*We've lost a prominent businessman, a frank critic of poelitics 
and the biggest protector of education,’’ Foreign Minister Abdullah 
Gul said at the funeral. 

Former Gtate Minister Kemal Dervis and high-ranking police and 
military officials also attended the funeral. 

Sabanci Holding has interests in tourism, textiles, food, tobaccs 
and banking. the conglomerate has partnerships with some of the 
world’s top companies including Bridgestone, Tayota, Philip Morris, 

IBM and Dresdner Bank. fhe family ranked 147th on the Forbes list of 
the world’s top billionaires this year, with US$3.2 billicn. 

Sabanci wrote 14 books and founded the charitable Vaksa 
foundation, which runs more than 12@@ health, education and culture 
centers throughout furkey. He contributed millions to education in 
Turkey ancl set up a& university named after the family. 

He was & Passionate art collector and his collection of 
paintings, statues and Ottoman calligraphy are exhibited at the 
longtime family villa overlooking the Bosporus, which was turned 
inte the Istanhul Sabanci Museum two years ago. His calligraphy 

@ Coiiection was displayed at New York’s Metropolitan Museum of Art, 
Deutsche Guogenheim Berlin and the Louvre in Faris. 

Sakip’s brother, Uzdemir, a member of the board of Sabanci 
Holding, was shot dead by three leftist militants in his downtown 
Istanbul office in 1996. fhree years later, Sabanci became an 
unofficial spokesman of families of victims of crime who campaigned 
unsuccessfully against a government amnesty for prisoners. 

“sh-im 
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22 28 ank 
“BC-EU-GEN-—-Turkey-Weapons Shipment, @374 ¢ 
“Turkey says Egypt confirms rocket shipment seized in Istanbul 
belongs to it< 
ANKARA, Turkey (AFD — Turkey’s Foreign Minister Abdullah Gul saic 
Friday that Egypt has confirmed that a radio-controlled missile and 
launcher seized in Istanbul belang toa it. 
Gul, without elaborating, said Egypt has confirmed ownership of 
the shipment, which originated from Ukraine. 
News reports on fhursday said the documents showed the recipient 
of the shipment as Egyptian Armament Authority, which is affiliated 
with the Egyptian army. But Egyptian authorities on fhursday said 
they had no idea ahout the shipment. 
The weapons, including a number of rockets and warheads, were 
discovered when customs officials searched two containers at an 
Istanbul port on Wecinesday, before they were loaded onto another 
ship bound for Egypt. 
Turkish officiais have said the captain of the first ship that 
unloaded the shipment at Istanbul had declared it was only carrying 
spare parts. 
Ukraine said the cargo was seized because of apparent 
discrepancies in container markings, which did not correspond with 
the type of carga. 
Some officials said they became suspicious after noticing damage 
to numbers inscribed on the container, but some others said that the 
crew of the second ship arrived at customs and began asking openly 
about an ‘armaments shipment’? they had to transport to Egypt, 
thereby arousing suspicions. 
On Friday, the daily Sabah claimed that the shipment was traced 
to Istanbul by NATO through satellites that detected a suspicious 
shipment from a Ukrainian military depot. That report could not be 
verified independently. 
Turkey has boesteci security ahead of a NATO summit in Istanbul 
later this month, which U.S. President George W. Sush and other 
leaders are schedulec ta attend. 
Last moanth, pelice in the nerthwestern city of Bursa announced 
that they had foiled a plan to attack the summit. Courts have 
charged nine pecple in that alleged pilot. 
Four truck bombings blamed on a furkish al-Qaida cell killed more 
than 6@ people in Istanbul in November. A court has charged 69 
suspects in connection with those bombings. 
AR~LD- 26-24-24 1LeSEGMs ¢ 
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uo od ROeEbUe GEN: -Turkey-Adulte lsthd-Writethru G@9-28 Ge54 
e222 @8 intjw ank 
“RC-EU-GEN~~Turkey-Adultery, let Ld-Writethru < 
“Turkish etocks fall as Cabinet meets to discuss crisis aver prapoased 
adultery bhilld¢ 
“Ede: RECASTS ta UMDATE with markets closing; party meeting scheduled 
for the evening < 

TSTANBUL, Turkey (AFD — Turkey's stock market fell more than two 
percent Monday amid tensions with the European Union eparked by a 
yovernment prapasal that would criminalize adultery. 

{Istanbul’s benchmark index closed at 28,373 points — a #.2 
percent lass for the day. The index fell 3.4 percent in marning 
trading, but picked up around 1.2 percent in the afternoon. The 
overall fail came an top of Friday’s 4 percent logs. 

EU leaders have gaid that passing the adultery propasal cauld 
make Turkey’s chances for membership more difficult. The motion was 
expected ta be part of a larger nenal code reform package that the 
yOvVeErnment withdrew late last week after it was unable to reconcile 
the EU pressure againet the bill and sunpoart from conservative 
legislators for the measure. 

The move came only weeks hefore the blac is to publish a key 
report that will recommend whether furkey should etart entry talks. 

“"“TFf this central element of reforms, that is the new penal code, 
ig net adapted negotiations cannot start,’? ku Commission spokesman 
f@ean~-Christoaphe Filoari said MNanday. 

The Cabinet was expected to discuss the crisis in its meeting 
Manday afternoon. Erdogan was alse scheduled ta meet with leaders of 
his Justice and Development Farty in the evening. 
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BCE GEN- ~Turkey~ CE CD, @i'@9 ¢ 
“NICD canference opens in Istanbul ¢ 
“AE hate TS) iai ¢ 

ISTANBUL, Turkey (AFD — An international conference aimed at 
beesting small and medium-sized businesses’ ability to compete in an 
globalized economy opened Friday in Istanbul. 

Delegates and ministers from more than 6@ countries are expected 
to attend the Organization far Economic Coaperation and Development 
ministerial conference, which aims to increase cooperation among 
governments, businesses and non-gavernmental organizations and to 
give small and medium-sized businesses a better chance to compete. 

‘““The main responsibility that we have as governments is toa 
provide the most suitable and convenient infrastructures and 
conditions,’’ Turkey’s Prime Minister Recep Jayyip Erdegan said in 
opening remarks. “It is to create the necessary cooperation to 
eliminate any obstacies that (entrepreneurs) face.'! 

fhe Istanbul meeting is a follow-up to the first O&CD ministerial 
talks on small ancl medium-sizecl businesses, held in Bologna, Italy, 
in June 22a, 

The GFCD is an economic anc policy think tank based in Paris; its 
member countries preduce around two-thirds of the world’s goods and 
Services, 
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wood RO-EU.- GEN-Turkey-Adulter G9-28 204 
222 @8 intjw ank 
“RCE U-GEN-Turkey~Adultery ¢ 
“Turkigh stocks fall ase Cabinet meets ta discuss crisis over propased 
adultery bill¢ . 

TSTANKUL, Turkey (AFD — Turkey's stock market fell more than 
three percent Monday amid tensions with the European Union sparked 
by a& gevernment propagal toa pass a bill that would criminalize 
adultery. 

Istanbul's benchmark index fell 3.4 percent, or 789 points, ta 
close at #@,124 points at the end of morning trading, adding toa 
Friday’s 4 percent loss. 

EW leaders have said that passing the proposed bill could make 
Turkey’s chances for membership mare difficult. fhe bill was 
expected ta he part af a larger penal cade reform package that the 
gavernment withdrew late last week after it was unable te recancile 
the EU pressure against the bill and support from canservative 
legislators for the measure. 

The mave came oniy weeks hefore the bloc is ta publish a key 
report that will recommend whether furkey ghoauld atart entry talks. 

““Iif this central element of reforms, that is the new penal code 
is not adapted negotiatians cannot start, ’? FU Commission spokesman 
Jean-Christophe Filori said Monday. 

The Cabinet is expected te discuss the crisis Nonday afternaon. 
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“Turkish stock market hits recard high amid optimicm on furkey’s EU 
badd ¢ 
“With BC-EU-GEN--EU- Turkey ¢ 

ISTANBUL, Turkey (AFD — Turkey’s stock market closed at a recard 
high Thursday amid optimism over the country’s bid to join the 
Eurapean Union after the bioc welcomed the prime minister’s pledge 
toa quickliy pass delayed reforms. 

fetanbui’s benchmark stock index rose 3.65 percent, closing at a 
recard high of @2,276 points after GU tnilargement Commissioner 
Guenter Verheugen said there were “*noa more oabsetacles’’ to preparing 
an Get. & report on whether Turkey was ready for membership talks. 

jhe previous recard clase of £1,765 points was set on Sept. 14, 
The index, which is measured in lira, also soared ta a recard 
trading high of #8, 344 during the day, breaking a previous recard of 
21,981, set on Sept. 15. 

Mrime Ninigter Recep Tayyip Erdogan pledged in Brussels an 
Thursday that parliament would convene Sunday ta take up a penal 
reform package withdrawn last week after lawmakers in his party 
insisted the package include a proposal to criminalize adultery. 

“There are na further conditions that Turkey must fulfill to 
enable the European Commission to make a clear recommendatian?’??’ 
about when toa apen the taiks, Verheugen said follawing talks with 
Erdagan. 

EU afficiale have said Turkey was unlikely ta get a go-ahead fa 
nembership talks without the penal code heing approved, but have 
criticized the adultery proposal. 

Turkey's stock market fell more than 6 percent Friday and Monday 
amid tensions with the European Union. But the stack market picked 
Up gaine this week amid signs that Erdogan could ease the crisis in 
Krussels. 

The penal cade packane inciudes laws against rape, pedophilia an 
torture, and improves human rights standards. fhe package to he 
appraved Gunday wild not include the adultery prapagsal, party 
officials said. 
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“RBC- FLU FIN- ECE - Turkey- Taxes ¢ 
“Turkey’s government announces tax cuts ¢ 
€ TE ANBL , Turkey (AK) — Turkey ifs cutting its taxes as part of 
efforts to overhaul its tax system and boaast foreign investment in 
the ceuntry, which is echeculeci ta start membership talks with the 
furepean Union next year, the orime minister announced Tuesday. 

Recep Tayyip Erciogan’s annauncement came after Ell leaders agreect 
on Friday to open the tatks with Turkey on Oct. 3, Sas, despite 
concerns ahkeut integrating the large anc relatively poor Muslim 
country. 

Erdanan saic caerpoarate tax rates will be recucecd fram SA percent 
to 3@ percent, while value-added taxes on necessities such as food, 
health preacucts anc education woulci drop from 18 percent ta & 
gercent. the highest personal income tax rate will fall from 42 
percent toa 35S percent. the changes go inte effect next year. 

irdagan said the measures were part of an effort to streamline 
the tax system and fight tax evasion, which is common. 

““Reductions in tax vates will continue. fhe tax system will 
become simpler anc the tax base will breaaden,’’ Ercdogan said. °**Tax 
avasion will be reduced to a large extent.’’ 

Turkey's ecenomy was hit harc by a financial crisis in 2@@1 and 
urkey has borrowed 135$18.6 billion (15.1 billion) from 
international lenciers ta help recover. 

Although Furkey’s economy has improved considerably, some 
econamists warn that it remains fragile. The IMF has urged the 
government to observe a tight fiscal diseipline and not allow its 
current acceaunt deficit to expanc. 

Last week, Jurkey saict it reached a draft agreement with 
international Monetary fund over a new three-year U5b1M billion loan 
program, designec te help the country restructure existing debts. 
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Hi 

appre check graf © actcecl name of currency, and is it lire plural 
or lira plural. 

thnx 

eur woods 


ANKARA, Turkey (AFD — At midnight on New Year's Eve, Turkey will 
oegase toa be the land of the millionaires and billisnaires. 
Jhat is when the gevernment drops six zeras from the national 
currency and Turkey loses the dubious distinction of being the 
country with the largest denomination in circulation, the @, @@a, aaa 
lira, worth only about US$1S (about 11 euros.) ; 
The zveres are the result of decades of deuble-digit inflation 
that has taken the money from 3.8 to the dollar throughout the 195s 
to 1, 358, 008% per dollar today (1,858,000 per eure). 
a] Introducing a new currency has been a Turkish goal for years, but 
the government only moveci forwarc! this year, the first time in three 
decades in which inflation fell inte single digits. 
For many Turks, the new maney will simply enc the canfusian of 
dealing in a currency in which the smallest coin in general 
circulation is the 5@,@@@ and a short taxi rice can set you back S 
or 124 million. 
Rigger purchases cam be measurect in the billions anc the Turkish 
gross national product is a mind-bending 4:24 quadrillion or 
424, AAA, AAC, ACA, MAA, Mezivi, 
Officials hepe that the new money, calleci the new Jurkish lira, 
will make it easier for international trade, which often involves 
trillions of old lira, anci will boest confidence in the economy as 
furkey oushes for t:U membership. 
““She Yurkieh lira has been like funny money ... anc now at least 
in cosmetic terms it will look like a real currency,’’ said Tevfik 
Aksey, chief economist in Turkey for Deutsche Rank. 
But behind the change has been stunning economic progress that 
helped push EU leaclers in December to anmree to open accession talks 
with the overwhelmingly Muslim country. 
In “@@1, Turkey was mired in its worst econemic crisis in 
decades. fhe lira plunged, inflation hit 74 percent and 2 million 
people lost their jabs. 
In national elections the next year, Turkish voters kicked out 
the weak coalition government and gave Recep Tayyip tirdogan’s 
Justice anc Develapnment Party a strong encugh mandate to rule alone. 
Political leaders during the crisis agreed to an US$16 billion 
International Monetary Funci- backed austerity plan and the new 
government stuck to the measures, which have included a 
privatirvation pregram, budget cuts and new autanamy for the Central 
Bank. 





Fxperts are way up, increasing S@ percent in the year ending this 
September, gowered by textiles, home appliances and cars —- foyota, 
Hyundai, Fiat anc Forci ali have plants in Turkey. 

furkey’s suceess in gaining a date from the t:U for accession 
talks has lect te hopes of more foreign investment. 

The economy is expected to have exsanded by 7.9 percent in 2@a4 
and S percent growth is preajectect for ’@@5, Aksoy said. Inflation in 
September was nine percent and is projected to be eight percent next 
year, accarcing te the Central Rank. 

“The transition toa the new Turkish lira shows clearly that our 
economy has broken the vicious cirele that it was imprisoned in for 
long years,’’ said Sureyya Sercengecti, heac of the Central Bank. 

‘*The new furkish lira is also the symbol of the stable economy that 
we dreamect of for long years.’’ 

But not all Turks are happy. 

é Unempleayment is stiljl high, estimated at some 1@ percent, and 
some furks say they will be depressed when they wake up New Year's 

Day ancl see that the millions or maybe even billions they had in the 
bank are just hundreds or thousands of new lira. 

““If a persan has 1@ billion in investments this will suddenly 
decrease,’”’ said shopowner Hayriye tEvren. ** fhis will definitely 
affect people peychalagicaily.'’ 
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444 Hi. Thanks for this stery, which we're usinn today. Could you, 
however, give a few more examples of what some staples cost in old 
currency versus new currency? A loaf of brea, perhaps, or some other 
staple? Tks et rqds. nyk biz pat/// 


ANKARA, Turkey (ARP) — At micnight on New Year's Eve, Turkey will 
mease to be the land of the millionaires and billionaires. 

Jhat is when the government drops six zeros from the national 
eurrency and furkey loses the dubious distinction of being the 
country with the largest denomination in circulation, the 
2A, MAA, AA, worth only about $15. 

The veras are the result of decacies of deuble digit inflation 
that has taken the money from “.8 lira to the dollar throughout the 
195@s to 1, 35@, aaa" per collar tacay. 

Introciucing a new currency has been a Turkish goal for years but 
the government only moved forward this year, the first time in three 
decaces. in which inflation fell inte the single digits. 

For many furks, the new money will simply end the confusion of 
dealinn in a currency in which the smallest coin in general 
circulation is the S@, aaa and a short taxi ride can set you back S 
million or 1@ million. 

Bigger purchases can he measurecl in the billioens and the Turkish 
gross national product is a mind-bending 424 quadrillion or 
424, AZZ, AVIA, AIA, AIA, MA, 

Officials hope that the new money, called the new turkish lira, 
will make it easier for international trade, which often involves 
trillions of old lira, and will beast confidence in the economy as 
furkey pushes for :U membership. 

““the Turkish lira has been like funny money ... anc now at leas 
in cosmetic terms it will look like a real currency,’’ said Tevfik 
Aksey, chief econeamist in Turkey for Deutsche Bank. 

But behind the change has Geen stunning economic progress that 
helped push Fl leaciers in December to anuree to open accession talks 
with the overwhelmingly Muslim country. 

In 7°@@1, Turkey was mireci in its worst econamic crisis in 
decades, with the lira plunging, inflation hitting /@ percent and 2 
million pecple losing their jokes. 

In national elections the next year, Turkish voters kicked out 
the weak coalition government and gave Recep Tayyip Erdogan’s 
Justice anc Development Party a streang encugh mancate to rule alone. 

Political leaders during the crisis agreed to a $15 billion 
International Monetary Funci- backed austerity plan. The new 
government stuck to the measures, which have included a 
privatization proagram, bucret cuts and new autonomy for the Central 
Bank. 

Experts are way up, increasing S@ percent in the year ending thi 
September, powered by textiles, home appliances and cars —- Toyota, 
Hyunciai, Fiat anci Ferd all have plants in Turkey. 

furkey’s suceess in gaining a date from the EU for accession 
talks has leci tae hopes of more foreign investment. 

The economy is expected to have expanded by 7.9 percent in 2@a4 
and S percent grewth is preajectec! for 7@as, Aksay said. Inflation in 
eptember was nine percent and is projected to be eight percent next 
year, according to the Central Bank. 

““The transition te the new turkish lira shows clearly that our 
economy has broken the vicious circle that it was imprisoned in for 
long years,'’?’ saicl Sureyya Serclengecti, head of the Central Bank. 

“*The new furkish lira is also the symbol of the stable economy that 
we dreameci of for long years.'! 

But not all furks are happy. 

Unemployment is still high, estimated at same 1@ percent, and 
some furks say they will be depressed when they wake up New Year’s 
Day ancl see that the millions or maybe even billions they hac in the 
Bank are just hundreds or thousands of new lira. 

““If a person has 1@ billion in investments this will suddenly 
decreas2,’’ said shopowner Hayriye “vren. “*‘fhis will definitely 
affect peaple peychalagically.’’ 
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~FLU-GEN- -Turkey-No More Millionaires ¢ 

rkey no longer a nation of multimillionaires as government drops 
Six veros from national currency ¢ 
“AP Photos ANK1M1 -122¢ 
“By Liye: ME TXL ER: 
“Associated Press Writer= 

ANKARA, Turkey (AR) — At micilnight on New Year's Eve, Turkey will 
eease to be the land of the millionaires and billionaires. 

That is whem the government drops six zeros fram the national 
currency and Turkey loses the dubious distinction of being the 
country with the largest denamination in circulation, the 2@, @aa, aaa 
lira, worth only about UW5$15 (about 11 euros.) 

The zercs are the result of decades of deuble-digit inflation 
that has taken the money from 2.8 to the dollar throughout the 195s 
to 1, 354, @@a0 per collar today (1,858,002 per euro). 

Introducing a new currency has been a Turkish goal for years, but 
the government only movect forward this year, the first time in three 
decades in which inflation fell into single digits. 

For many turks, the new maney will simply enc the confusion of 
ling in a currency in which the smallest coin in general 
eTreulation iss the 5@,a@@am and a shert taxi ride can set you back 5S 
or 12 million. ; 

Riguer purchases can be measured in the billions and the Turkish 
gross national product is a mind-bending 424 quadrillion or 
424, GUM, AAA, AAA, MAN, AAA, 

Officials haope that the new maney, called the new Turkish lira, 
will make it easier for international trade, which often involves 
trillions of alci lira, anc wild boost conficence in the econamy as 
Turkey pushes for t-U membership. 

*““the Turkish lira has been like funny money ... anc now at least 
in cosmetic terms it will look like a real currency,’’ said fevfik 
Aksey, chief ecancmist in Turkey for Deuteche Rank. 

But behind the change has been stunning economic progress that 
helpeci push FU Jeacters in Decemther ta agree te open accessian talks 
with the overwhelmingly Muslim country. 

in 7°@@1, Turkey was mirecl in its worst ecancmic crisis in 
decades. the lira plunged, inflation hit 7@ percent and 2 million 
people lost their jobs. 

In national electians the next year, JIurkish voters kicked cut 
the weak coalition government and gave Recep Tayyip Erdoegan’s 
Justice anc Development Party a streng enough manciate to rule alone. 

Political leaders during the crisis agreed to an US$16 billion 
International Manetary Func-backed austerity plan and the new 
government stuck to the measures, which have included a 
privatization pregram, bucnet cuts anc new autonomy for the Central 
Bank. 







Experts are way up, increasing 3@ percent in the year ending this 
September, powered by textiles, home appliances and cars — Toyota, 
Hyunciai, Fiat ancl Ford all have plants in Turkey. 

furkey’s success in gaining a date from the EU for accession 
talks has leci ta hopes of more foreign investment. 

The economy is expected to have expanded by 7.9 percent in 2@a4 
and S percent grewth is prejected for #@@5, Aksoy saic. Inflation in 
September was nine percent and is projected to be eight percent next 
year, accarding te the Central Bank. 

““The transition te the new Turkish lira shows clearly that our 
economy has broken the vicious cirele that it was imprisoned in for 
long years,’' saici fureyya Serciennecti, head of the Central Rank. 

‘““The new furkish lira is also the symbol of the stable economy that 
we dreamed of for long years.7? 

But not all furks are happy. 

Unempilcyment is stij] high, estimated at some 1@ percent, anc 
some furks say they will be depressed when they wake up New Year’s 
Day anc see that the millions cr maybe even billions they haci in the 
Bank are just hundreds or thousands of new lira. 
Se “If & persenm has 14 billion in investments this will suddenly 
decreass,’’ said shopowner Hayriye tEvren. ‘**This will definitely 
affect peaple peycholanically.’? 
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ANKARA, Turkey (AP) — At midnight on New Year’s Eve, Turkey will 
eease to be the land of the millionaires and billionaires. 

That is when the gevernment draps six zeroes from the national 
eurrency and furkey loses the dubious distinction of being the 
country with the largest denamination in circulation, the “@, @aa, aad 
lira, worth only about W515 (about 11 euros.) 

the veras are the result of decades of double-digit inflation 
that has taken the money from “2.8 to the dollar threughout the 195s 
to 1, 458, @@@a@ per dollar tacay (1,852, 040 per eure). 

Introducing a new currency has been a furkish goal for years, but 
the gevernment only mavecd forward this year, the first time in three 
decades in which inflation fell into single digits. 

For many turks, the new maney will simply end the confusion of 
dealing in a currency in which the smallest coin in general 
circulation is. the 5@,@@@ ancl a short taxi ride can set you back & 
ov 12 million. 

Kigner purchases can be measured in the billions and the Turkish 
gross national product is a mind-bending 424 quadrillion or 
424, TMA, MAA, AAA, GAA, Mz. 

Officials hope that the new money, called the new Turkish lira, 
will make it easier for international trade, which often involves 
trillions of ald lira, anc will boeoest canfidence in the econamy as 
furkey pushes for t:U membership. 

“*The Turkish lira has been like funny money ... and now at least 
in cosmetic terms it will look like a real currency,’’ said Tevfik 
Aksoy, chief econcemist in Turkey for Deutsche Hank. 

But behind the change has been stunning economic progress that 
helped push Ell leaders in December to agree toe open accession taiks 
with the overwhelmingly Muslim country. 

In S001, Turkey was mirecl in its worst economic crisis in 
decades. fhe lira plunged, inflation hit 72 percent and 2 million 
people lost their jabs. 

In national elections the next year, Turkish voters kicked out 
the weak coalition government and gave Recep Tayyip tirdogan’s 
Justice anci Development Party a strong encugh manciate to rule alone. 

Political leaders during the crisis agreed to an US$15 billion 
International Menetary Func- backec! austerity plan and the new 
government stuck to the measures, which have included a 
privativation pregram, buciget cute ancl new autanamy for the Central 
Bank. 

Experts are way up, increasing S@ percent in the year ending this 
September, powered by textiles, home anpliances and cars —- Toyota, 
Hyundai, Fiat anc Forct all have plants in Turkey. 

furkey’s success in gaining a date from the “U for accession 
talks has led te hepes of mere Foreign investment. 

ihe economy is expected to have expanded by 7.9 percent in 2@a4 
and S percent orewth is projected for 2485, Aksoy said. Inflation in 
September was nine percent and is projected to be eight percent next 
year, accercing te the Central Bank. 

““The transition to the new Turkish lira shows clearly that our 
economy has broken the vicious circle that it was imprisoned in for 
long years,’'’ saicl Sureyya Serclennecti, head of the Central Bank. 

““The new furkish lira is also the symbol of the stable economy that 
we creamect of for long years.’! 

But not all furks are happy. 

Unemplayment is still high, estimatec! at some 1@ percent, anc 
some furks say they will be depressed when they wake up New Year’s 
Day ancl see that the millions or maybe even billions they haci in the 
bank are just hundreds or thousands of new lira. 

““If a person has 14 billion in investments this will sudcenly 
decrease,’’ said shonowner Hayriye Evren. “this will definitely 
affect peaple psaychalanically.’!' 
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“Turkey Launches new currency in a ¢ign of progress in inflation 
Fight < 

ISTANBLIL, Turkey (AD — Turkey on Saturclay launched a new 
currency by dranoing six zeros from the old one, in a sign af 
pregress in its cecacers- long strugnie with inflation. 

NGO R&}JOYr OraGclems were reported after the new Turkish lira went 
inte circulation eariy Haturday, although credit cards were unusable 
for aoout Five minutes while the transitian to the new currency was 
MACE . 

Under the new system, 1, @0a,@00 Jurkish lira (worth about USéa. 75 
or @. 25) is equivalent to 1 new Turkish tira. The old currency will 
aise remain in circulation throughout the year. 

fhe move comes as the government has made important progress in 
reducing inflation, which ran in the deuble digits for decades. 

Frime Minister Recep Tayyip eErdagan withdrew the new currency 
from & bank machine early GSaturctay and saicd he was happy Turkey had 
geen rescued from “‘the shame’? af the old system. 

He later went grocery shopping with the new money, and received 
change that included kurus, the Turkish equivalent of a cent, which 
had been dreppect years age because of inflation. 

ihe economic stabilization comes as Turkey pushes for membership 
in the European Union, which agreed last month ta extencl membership 
talks to the mainly Muslim country. 

Jurkey hopes the new currency will ease foreign investment in the 

@-curcry. which hoeasted tne worid’s largest bank note eat, UZ, CUZ 
lira, worth eniy about USéiIsS Cahout Li euras.) 

Introducing a new currency has been a Turkish geal for years, but 
the government was oniy able te move ferward now that inflation is 
oraojected to run about & percent this year. 
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“Turkey launches new currency in a sign of progress in inflation 

Fight ¢ 
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“ay JAMES C. HELICKi= 

“Hsacciatecd Press Writers 

ISTANBUL, Jurkey (AID — Turkey launched a new currency Saturcay 
by drongping six zeros from the old one, in a sign of progress in its 
decades-long struggle with infiation. Hut getting rid of cid habits 
in a country where even a loaf of bread casts hundreds of thousands 
isn’t likely ta be easy. 

No major problems were reportec after the new Turkish lira went 
into circulation for the New Year, although credit cards were 
unusable for aheut five minutes while the transition ta the new 
currency was made. 

Rank machines. were also distributing the new currency, but few oa 
the street apoeared to have made the switch, with the old currency 
remaining in circulation threugheut the year. 

& Harun Sakcioglu, who works at a shop selling nuts and cigarettes 
in Istanbul, saic customers hacin’'t started using the new money. 

““fhat’1ll be 1.5 million,’’ he said toe a man who bought a bottle 
of cola. ‘People won't spend the new money right away. At first 
they’ 11 be curious. But at least managing the bocks will be easier 
without the zeros.’? 

Linder the new system, 1, 28a, 2@@@ Turkish lira (worth about US$@. 75 
or @ 35) is equivalent to 1 new Turkish lira _ the cast of about 
three loaves of bread. the jackpot in lurkey’s New Year lottery was 
announced Friday night in old lira — 18 trillion (U.'3. $11.1 million 
or & 1 mijilion). The Central Bank predicts the oid currency will 
largely be cut of circulation by the end of February. 

jhe meve comes as the gavernment has made important progress in 
reducing inflation, which ran in the double digits for decades. 

Prime Minister Recep Tayyip Ercogan withdrew the new currency 
from @& bank machine early Saturday and said he was happy Turkey had 
been rescued fram “*the shame'’’ of the old systen. 

He later went grocery shopning with the new money, and received 
change that included kurus, the Turkish ecuivalent of a cent, which 
had been dronped years ago because of inflation. 

Turkey is attempting to stabilize its economy as it pushes for 
membership in the muresean Union, which agreed last month to extend 
membership talks toa the mainiy Muslim country. Turkey has 

D iacvensnted a&a W5'16 billion International Monetary Fund-backed 
austerity plan desiognecti ta help its ecanamy recover from a crisis in 
mia, 

Turkey hapes the new currency will ease foreign investment in the 
country, which boasted the world’s largest bank note _— HM, aaa, AAA 
lira, worth aniy about Ul$isS (about 11.) 

Introducing a new currency has been a Turkish goal for years, but 
the gavernment was only able to move ferward now that inflation is 
prajected to run about & percent this year. 

Rut there are challennes aheac. Turkish governments must avoid 
excessive spending _— in sart responsible for the inflation _ to 
AVGic a return te the oid cays. 

Erdogan spent Saturcay quiz7ving citivens to make sure they 
understood the value of the new currency, as he handed them 53 new 
Turkish lira bills. 

*“How much is this worth in old lira?’’ he askect one woman. 

felevision channels and newspanpers also explained the conversian 
to the oublic. 

““The easiest formula,’’ explained the mass- circulation 

@ ooerivet. is say ’new furkish lira’ instead of ’million.’?? 
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“Sakip Gabanci, Turkish business tycoon, ohilanthropist, dies at age 
7i¢ 
“Ae Fhateas ¢ 

ISTANBUL, Turkey (AFD — Sakip Sabanci, head of Turkey's second 
largest Business conglomerate and a leading philanthropist, died 
Saturday, hospital officials saicd. He was 71. 

Sabanci died of a kidney tumor that soread to his liver, doctors 
at the American Hospital in Istanbul told reporters. He had been 
haspitalized since March 3a, 

Sabanci was president of the board of Sabanci Holding, one of th 
two largest, family owned industrial holdings in Turkey. The 
holdings’ more than 62 companies are involved in tourism, textiles, 
food, autos, tobacce, chemicals and banking, and had sales of US#S.2 
billion in 2u@@e. 

The family ranked 147th on the Forbes list of the world's top 
billionaires this year, with US$S3.2 billion. 

AML D-O4—1di-44 ABseaGm <¢ 











KRESS O4 ---o- = 
PF Belew Bite Prsghiew Mestad Be Li~-LR BRA 

eet 8h det pw ays az 
“EG ELF Bide Parhiey soda hae Mhasvse ef 
“Mepmrt: Telhecommunicatians kuard agereves Taurhieh wmaokdihe phveerser 
oo a Bc oe aN 

TAPAMEH . Tarhey ¢86)2 9 Turhepyls telecammunication toard ors 
Thursday approved the merger af the Turhieh weit of Ptaky Ys Pe kecoces 
Rtwiaae Mabide SpA with Turkeys otatecras mobile telephone operator 
Myre, the Anatolia ews agency rTeportbed. 

HiRes Bea the board, after a meeting Thursday, finalized & 
werger «Ff Le-Fim, the joint werbture of Itaebyp's Tehecouw Italia Met de 
Sp and Tarhey’s Tellash, with Ayocwii. The beard comid nat tbe reached 
Far wisest. 

fenTim sharted operatiawss dys S402 and competes under the brand 
awe Werke. 

Uider the agreement, fired angeunsced iv May, Arisa asd Byowsi wa 
each Kekd $68 percent of the shares in the new company arsed Fo Bingsh 
Wii have 2 per rcaest. 

The werger came after Ie-Tam filed «a lawsuit against Tarhey's 
Ge hee ceBUekoaetawees kaduetry regubater, seeking nearky USHER 632 2b Raxes 
ivs Gamages far web upside Che way for the reanitng agreement fur the 
Furhigh Italiar werture. 

furhepyls competbitaaty autharity Later fined the coamgtry ts tee 
hargest moakihe pthone operators, Tarkhc#wii and Teboim, more things Litdie 
Williaa fur preveyhing the roaming agpreemesst « 
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ank ldgen @2 @4 intj biz 
C-EU-F IN-COM-~—Turkey-Privatization ¢ 
urkish government cancels state petrochemicals company bid<¢ 
ANKARA, Turkey (AP) — Turkey’s government on Friday canceled 
bidding for the privatization of state petrochemicals company FPetkim 
due to a lack of interest. 
Friday was the deadline to submit bids for a majority stake in 
Fetkim. The government said in a written statement that there were 
toc few bids toe go forward with the offer. The statement did not 
@laborate or specify whether the government planned to reopen 
bidding. 


The Anatolia news agency said only one company had bid. It did 
net identify the company. 

The government last year approved the sale of Fetkim ta a Turkish 
chemical company for US$6@5 million, an offer below the government’s 
expectations. But the sale was canceled when the Standart Chemical 
Company failed to put down a down payment. 

The government has pledged to sell off state-owned companies as 
part of an economic recovery program backed with billions of dollars 
in loans from the International Monetary Fund. 
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yr Ff BC-EU-FIN--Turkey-Privat @e-2a9 Bidsi 

ank intj @2@ @4 ape biz 
“BC-EU-FIN--Turkey-Privatization ¢ 
“Turkey approves sale of state oil refiner to Turkish-German 
consort ium ¢ 

ISTANBUL, Turkey (AFP) — Turkey on Monday approved the sale of a 

@: percent stake in state-owned cil refiner Tupras to a 

Turkish-German partnership. 

Turkish electronics and textiles concern Zorlu Holding, in 
partnership with German chemicals distributor Efremov-Kautschuk 
GmbH, bid US$1. 3@2 billion toe buy Tupras. 

Turkey’s Finance Minister Kemal Unakitan announced Monday that 
the sale had been approved . ’ 

The bid had falien short of the company's estimated value of 
US$2.5 billion and it was not clear at first if Turkey would go 
ahead with the sale. 

The sale of the majority stake in Tupras was part of a 
privatization program backed by the International Monetary Fund. 

The government is under pressure to sell state-owned companies 
after a series of privatization bids faltered and Turkey failed toa 
meet its target of US¢4 billion from sellioffs. 

In November the government canceled a tender for the sale of 
state monopoly Tekel’s tobacco concern, saying the bids were too 
low. 
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r i BC-EU-GEN--Turkey-Tycoon istLd-Writethru @2-i4 2496 
ef2 28 int jw rom ank 
“RC-EU-GEN-~-Turkey-Tycoons, ist Ld-Writethru ¢ 
“Turkish authorities takeover over 2£@@ firms of Uzan group to collect 
US¢6 billion in debts to state (< 
“Eds: ADDS attribution in graf 3 to Turkish authorities <¢ 

ISTANBUL, Turkey (AP) — Turkish authorities backed by police teaa 
over the management Saturday of over 222 companies owned by the 
controversial Uzan Group in order to collect on the group’s 
estimated US#6 billion in debt to financial authorities. 

The Banking Deposit Insurance Fund, which manages the insolvent 
banks and collects their receivables, said in a statement that 
Saturday's takeover was aimed at collecting owed money stemming from 
embezzlement at the group’s flagship bank, Imar Bankasi. The bank 
was taken over last year. 

The Fund is looking to recover US€S.7 billion in lira and foreig 
currency which was deposited at the bank without any record and was 
allegedly used by the controlling shareholders, the members of the 
Uzan family, according to Turkish authorities. 

Businessman-turned politician Cem WUzan, who heads the 
center-right Youth Party, has said the financial crackdown on his 
family’s assets is aimed at silencing him in politics. Uzan'’s party 
made substantial gains in the last election but failed to pass the 
1@ percent threshold required to win seats in parliament. Cem Uzan 
handed his Istanbul-based business holdings to his brother, just 
after launching his political career, and he is not implicated in 
the Imar scandal. 

Government agencies have been investigating the family’s busines 
empire as part of a probe into allegations of irregularities related 
to Imar. Some members of the Uzan family who reportedly fled the 
country are being tried in absentia on charges of defrauding Imar, 
embezzling funds and violating banking laws. 

““The authorities have documented countless incidents where 
assets from (the Uzan) companies were hidden from the authorities,'’ 
the Fund statement said Saturday. 

Saturday’s operation follows recent amendments to Turkey’s 
banking law, which holds controlling shareholders and their families 
responsible for repaying all the debts of an insolvent bank. The 
debts include due taxes. 

Under the takeover procedures, the £19 companies will be run by 
trustees, whose priority will be te collect revenues. Trustees can 
also liquidate any company. 

Family~-owned Uzan companies include the Star media group, which 
runs newspapers and television stations, cement companies and 
Telsim, Turkey’s second largest mobile telephone network. Imar 
Bankasi and two other Uzan-owned power companies were taken over by 
authorities last year. 

The future of Telsim, which is involved in a legal dispute with 
telecommunications giants Nokia and Motorola, is of high interest. 

Family members have been ordered by a U.S. court to pay more than 
US¢4 billion in damages to Motorola and Nokia, ruling that they had 
perpetrated fraud against the two companies. 

(dj-sh/nvw) 

AP—-LD—-@e~-14-84 182S8GMyT < 











RMW3667----— 
r i BC-~EU-GEN--—Turkey-Tyccon @2-14 @479 
eee 2B intjw rom ank biz 
“BC~EU-GEN-~—Turkey-Tycoons ¢ 
“Turkish authorities takeover over 2@@ firms of Uzan group to collect 
US¢$6 billion in debts to state < 

ISTANBUL, Turkey (AP) — Turkish authorities backed by police tao 
over the management Saturday of cover 2@a@ companies owned by the 
controversial Uzan Group in order to collect on the group's 
estimated US#6 billion in debt to financial authorities. 

The Banking Deposit Insurance Fund, which manages the insolvent 
banks and collects their receivables, said in a statement that 
Saturday's takeover was aimed at collecting owed money stemming from 
embezzlement at the group’s flagship bank, Imar Bankasi. The bank 
was taken over last year. 

The Fund is looking to recover US€¢S.7 billion in lira and foreig 
currency which was deposited at the bank without any record and was 
Aallegediy used by the controlling shareholders, the members of the 
Uzan family. 

Businessman-turned politician Cem Uzan, who heads the 
center-right Youth Party, has said the financial crackdown on his 
family’s assets is aimed at silencing him in politics. Uzan'’s party 
made substantial gains in the last election but failed to pass the 
i@ percent threshold required to win seats in parliament. Cem Uzan 
handed his Istanbul-based business holdings to his brother, just 
after launching his political career, and he is not implicated in 
the Imar scandal. 

Government agencies have been investigating the family’s busines: 
empire as part of a probe into allegations of irregularities related 
to Imar. Some members of the Uzan family who reportedly fled the 
country are being tried in absentia on charges of defrauding Imar, 
embezzling funds and violating banking laws. 

‘“The authorities have documented countless incidents where 
assets from (the Uzan) companies were hidden from the authorities,’’ 
the Fund statement said Saturday. 

Saturday’s operation follows recent amendments to Turkey's 
banking law, which holds centrolling shareholders and their families 
responsible for repaying all the debts of an insolvent bank. The 
debts include due taxes. 

Under the takeover procedures, the £19 companies will be run by 
trustees, whose priority will be to collect revenues. Trustees can 
also liquidate any company. 

Family-owned Uzan companies include the Star media group, which 
runs newspapers and television stations, cement companies and 
Telsim, Turkey’s second largest mobile telephone network. Imar 
Rankasi and two other Uzan-owned power companies were taken over by 
authorities last year. 

The future of Telsim, which is involved in a legal dispute with 
telecommunications giants Nokia and Motorola, is of high interest. 

Family members have been ordered by a U.S. court to pay more than 
US$4 billion in damages to Motorola and Nokia, ruling that they had 
perpetrated fraud against the two companies. 

(dj~-sh/nvw) 
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xr Ff BC-EU-FIN--Turkey-Telsim @2-19 @4ic 
eee 28 intjw rom ank biz 
“BC-EU-FIN--—Turkey-Telsim ¢ 
“Turkey's second-largest mobile telephone network Telsim to be sold 
for debts < 

ISTANBUL, Turkey (AP) — Turkish authorities said Thursday they 
will sell the country’s second-largest mobile telephone network to 
earn back some of the Uzan Group’s estimated US#6 billion in debt te 
financial authorities. 

The fund tock over Telsim mobile network along with 218 other 

ompanies owned by the Uzan Group last week to collect debts 
@ caning from embezzlement at the group’s flagship bank, Imar 
Bankasi. The fund is looking to recover US¢5.7 billion. 

Ahmet Erturk, chairman of the Banking Deposit Insurance Fund, 
said the fund has no intention of managing Telsim in the long term 
and will sell it to raise revenue, private CNN-Turk television 
reported. 

Separately, Uzan family members have been ordered by a U.S. court 
to pay more than US$4 billion in damages to telecommunications 
giants Motorola and Nokia, ruling that they defrauded the twa 
companies. 

Erturk said the fund was not responsible for any money owed toa 
Nekia and Motorola. Telsim’s potential buyer would have to solve the 
dispute with the two companies, Erturk said. 

Erturk said potential buyers have already expressed an interest 
in Telsim and are ready to pay a price that would be ‘‘above 
expectations.’’ The value of the company, which is estimated to have 
between S&S million to 8&8 million customers, was not known. 

Erturk also said the fund was open to negotiations with the 
members of the Uzan Group to discuss a debt repayment plan. 

Businessman-turned-politician Cem Uzan, who heads the nationalist 
Youth Party, has said the financial crackdown on his family’s assets 
is aimed at silencing him in politics. Uzan’s party made substantial 
gains in the last election, but failed to pass the 1@-percent 
threshold required to win seats in parliament. 

Cem Uzan handed his Istanbul-based business holdings to his 
brother just after launching his political career, and he is not 
implicated in the Imar scandal. 

Some members of the Uzan family who reportediy fled the country 
are being tried in absentia on charges of defrauding Imar, 
embezzling funds and viclating banking laws. 

The seized family-owned companies included the Star media group, 
which runs newspapers, television stations and cement companies. 

Imar Bankasi and two other Uzan-cwned power companies were taken 
over by authorities last year. 
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roa BC-EU- FIN-- }urkey-Newspa @Ss—31 @53o 
wee 48 intjw ank biz ane 
“BC-FU-FIN- -Tlurkey-Newspaper Congress-Survey ¢ 
“Newspapers globally see increase in advertising revenue; circulation 
declines ¢ 
“With BC-EU- GEN--~Turkey-Newspapers Congress ¢ 

ISTANBUL, Turkey (AF) — Newspapers worldwide saw an increase in 
advertising revenue last year as the world economy improved, but 
circulation slightly declined, the World Association of Newspapers 
reported Monday. 

in & Survey Presented to more than 1,@@@ publishers and other tor 
newspaper executives at its annual meeting, the association said 
newsparer circulation globally declined @12 percent in 2@us 
compared to the previous year, although circulation was up 4.75 
percent over five years, between 1999 anc 2@as, 

Twice as many newspapers had Web sites than in 1999 and the 
global Internet advertising market continued to increase at a steady 
pace, according to the survey released at the 37th World Newspaper 
Congress and ilith World Editers Forum. 

There was also a sharp increase in the number of free dailies 
worldwide, the survey said. tree newspapers increased 16 percent 
since ©@vie and ©4 percent since 1999. 

““The pressures on the circulation of newspapers continued, but 
newspapers showed a greater willingness than ever before to innovate 
and experiment with strategies ta win new readers,’’ said Timothy 
Balding, director general of the association. 

‘““}Jhere is evidence that newspaper Internet operations are 
capturing new audiences. And the grawth in new free commuter dailies 
is also expanding the reach of the written press to a younger 
generation, ’* Balding added. 

The growth in newspapers’ online editions has siawed since 2@a@i, 
but has more than doubled since 1999, the association said. Revenues 
in Internet advertising was more than US$¢ie@ billion last year and 
was expected to tap US#1S billion in the next two years, the 
association said. 

The association, which represents 184,@@@ publications worldwide, 
has been sublishing the survey since 1947, but for the first time 
this year, it included data on all 2@8 countries where newspapers 
are nublished. Last year, the survey was based on data from 74 
countries, it said. 

Some developing markets showed strong circulation gains, but man 
mature markets saw sales decline, the association said. 

In the European Union, only Spain and Belgium experienced growth 
in circulation last year, while the United Kingdom suffered a 4.7 
percent decline and Ireland a 7.8 percent deciine, the survey said. 

Gilsewhere in Eurepe circulation was down in [celand, Norway, 
Switzerland anc Turkey. 

in the United States, newspaper circulation remained stable in 
SUAS, Sut was down 1.42% mercent over five years, according ta 
preliminary data provided by the Newspaper Assaciaticon of America, 
the association said. 

Circulation in China was up 4.17 percent in 2#@@3 and 35.69 
gercent in the five year period. in India, newspaner sales were up 
9.16 percent in 2843S and 23.71 percent since 1999, the survey 
reported. I[n Latin America, newsnaper sales in 2@@3 dronsed 14.7 
percent in Brazil and 76.6 percent in Uruguay. 

Worldwide newspaper readership stoop at over ane billicn, 
according ta the survey. 

(sf -fd) 
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rmitiz eurw ank O12 asia 
“BC-FU- F IN- ECO--Asian Kank: China, G45 ¢ 
“Chinese, Japanese, Korean finance chiefs warn oil prices pose risk 
to regional economies ¢ 
“Cds: Recaps orevicus ¢ 
“Re Protas ¢ 
“ay LOUIS MITXLER= 
“Hssociatecd Press Writer= 

ISTANBLE, Turkey (AM) — the finance ministers of China, Japan ang 
South Korea said that while prossects for their economies remained 
positive, hioh oi] prices may pose a sericus risk ta regional 
economies. 

jhe ministers saici tuesciay they would welcome efforts ta increase 
energy supolies and therefore lower prices. 

the three met in Istanbul in advance of the annual meeting of the 
Asian Development Bank, which opens Wednesday. 

‘he preepects of the three countries’ economic growth for Faas 
are positive although the continuous high o11 erice may nose a major 
risk te the regional economy,’ the ministers  Japan’s Saciakaru 
Fanigaki, China’s Jin Renqging and Han Duck -Sco of Seuth Korea _ said 
In a JaInt statement after meeting luesciay night. 

fhe statement said the three ‘‘welcome the efforts ta increase 
medium-term energy supriy anc efficiency incluciing the enc curagement 
of Gialogues between oil-producing and oil -consuming nations.’’ 

the three alsa agreeci to make concerted efforts ta heast their 
reoresentation in international financial institutions such as the 
internmatianal Monetary Func, the statement saic. ASian powers have 
repeatediy said tney are underreoresented in such institutions. 

jhe ministers also ciiscussec efforts te expand the so-calleti 
Chiang Mai Initiative, a regional network of bilateral currency-swap 
anreements that was created after the 1997-98 Asian currency crisis 
and aims at mutual assistance in times of financial difficulties. 

Duck- sac sSaict the ministers were looking ta expand the initiativ 
from bilateral to multilateral agreements. 

Farjiier, the heaci of the Asian Development Bank, Haruhiko Kuroda 
addressed recent tensions between China and Japan, saying they were 
unlikely ta disrupt econamic ties between the twe countries, but 
adding that economic ties ceuld be hurt if the strains sersisted. 

lf the tension between Asia’s two largest economies is prolonged 
““3t could undermine further integration of economies in the 
renion,’? Kureca said. 

But he acicects “*T don’t think this strong interdependence is 
undermined, because this interdesendence is extremely good for noth 
econamies.'’ 

Violent anti- Japanese riots involving tens of thousands of peopl 
obreke aut in Beijing, Shanghai and other Chinese cities last manth 
after ftakyoa appravec the use af histary texthooks critics say play 
down Jagan’s wartime aggression. 
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“BC-FU-FIN-ECO--Asian Hank, ist Le-Writethru ¢ 
“Asian finance ministers agree to boost size of currency swap 
agreements. ¢ 
“kds: (W'DAIES with finance ministers dec-iciting to boost sive of swaps, 
details <¢ 
“RHE Khotos ¢ 
“Hy LUULS METXLER= 
“Hsesociatecd Prees Writer 

ISTANBUL, Jurkey (AFD — Top Asian finance ministers pleciged 
Wednesday to boost oy uno to 18@ sercent the size of currency swap 
agreements cesionec to cushion Asian economies from the instability 
that neloed tringner tne region’s 1997-98 economic crisis. 

Finance ministers fram regianal powerhouses Japan, China and 
Sauth Korea agreed to the measures with their counterparts from the 
Hssociation of Goutheast Asian Nations, or ASEAN, on the sidelines 
of a conference of tine Asian Development Bank. 

The ministers calleci on members to boost by up to 1@@ percent th 
current network of 16 bilateral currency swans, which total U5$39.5 
billion. 

The members also agreed to adopt ‘‘a collective decision-making 
mechanism’? for implementing swaps ‘‘as a first step to 
multilateralization,’’ according to a joint statement issued after 
their meeting. 

Unicier the existing arrangement, known as the Chiang Mai 
initiative after the thai city where it was first agreed upon in 
eau, Asian nations can bhorrew clollars from others in the group _ 
principally Jagan, Korea and China _ to cover short-term needs and 
stabailirve currencies Guring market turmoil. 

the ASEAN members are Brunei, Cambodia, Indonesia, Laos, 
Malays3a, Myanmar, the Philippines, Singapore, Ihailanc’ and Vietnam. 

‘““Member countries favored an enhancement of uo to 188 oercent 
increase of the existing inciivicual arrannements, while noting that 
tne size could be flexibly decided by bilateral negotiations,’’ the 
statement said. 

Sance the agreements were set, no country has neecieci to take 
advantage of them due to the robust expansion of Asian economies. 

Jhe ministers noted the region’s streng growth last year anc sai 
that this year they exerted “‘solid, though moderated, growth.’’ 
they reiterated their commitment to implement structural reforms and 
enact policies that would promote domestic growth. 

The Asian Development Rank opened its annual meeting with a 
Oledge from its leader to streamline its operations and take a 
noreater role in developing Asian infrastructure. 

Haruhike Kuroda, the bank’s president, spoke as delegates from 
the bank’s 63 member nations gathered for a meeting expected to 
Focus not only on the bank’s role in fighting poverty but also on 
regional econemic issues such as high o31 prices anci pressure to 
revalue the Chinese yuan. 

Kuracia said that in the past four decacies the ANB has invested 
IN3$113 billion in the region, but added that recently “‘our lending 
levels have been staonant’’ anc *‘*‘our operations are sometimes too 
bread in scape.’’ ; 

Despite the bank's effarts, 7G million people in Asia and the 
Pacific still live on less than W541 a day, he said. 

““We must strive for greater focus anc selectivity in our 
operations,’ ne said. 

Jhe bank, Kurecia adcieci, must take a ‘‘larger role in helping 
lose developing Asia’?s massive infrastructure financing gap,’ 
which he said was estimateci at mare than Utiteru’ billion a year. 

ihe bank, established in 1966 to orovide loans and economic aid 
to the region, has helpect reduce Asia’s dependence on international 
lenders such as the World Bank. [ts meetings have recently become a 
torum for Asian econemic leaders. 

Un the Net: 

Hsian Development Hank: http://www. adb. org/ 
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“BL-FU FIN FCO -Asian Bank, enct Ld-Writethru ¢ 
“Japan’s finance minister calis for more Flexibility with Asian 
Toreign exchange rates ¢ 
“cds: UPDAM<35 with new quote from Tanigaki, graf S< 
“RE Khotos. ¢ 
“By LOULS MLIXLER= 
“Hsesociatec Press Writer= 

ISTANBUL, Turkey (AMD — Japanese Finance Minister Sadakazu 
Tanigaki on Thursday said Asian ceuntries should Ge more flexible 
with their foreign exchange rates to better deal with economic 
shocks. 

The remarks came as China is under strong international pressure 
to introduce more flexibility to its system of fixing the yuan to 
the dollar. the United itates anc other nations say the yuan is too 
low and gives China’s exeerters an unfair price advantage. 

“*]J believe that further flexibility is desirable,’’ he saict whe 
asked about currency flexibility in Asian develosing nations. He 
spoke on the sidelines of the annual meeting of the Asian 
Develtooment Bank. 

At his news conference, Tanigaki adceci that he helievec more 
Flexioility in thina’s foreign exchange regime was also desirable. 

““China’ts economy has grown extremely large, to the point that 
its every move affects Asian and glesal ecanomies,’’ he said. “It 
is only natural that there is a let of attention on China’s currency 
system, given its large impact’’ on global economies. 

He acicieci, however, that it was up to Chinese officials to decide 
on any changes to the yuan’s effective peg to the dollar. 

China’s Finance Minister Jin Rengqing said Wecinesday that while 
China’s cammitrment te yuan reform remained “‘very firm,’’ its 
“utmost pricrity’’ for pelicy was to maintain stable clomestic 
economic growth. 

Chinese lJleaciers have said they plan to let the yuan eventually 
trade freely aon world markets, Gut they say doing sa now would 
Gamage the country’s frail banks. 

Un Wecinesday, Asian finance ministers pledgeci ta boest by up to 
imw percent the size of currency swap agreements designed to cushion 
Hsian economies fram the instability that helpec trigger the 
region’s 1997-98 economic crisis. 

Ministers from regicanal powerhouses Japan, China anci South Koree 
agreed to the measures with their counterparts from the Association 
of Scutheast Asian Nations, ar AGEAN, an the sidelines of a 
conference of the Asian Develocoment Bank. 

jhe ministers on Wecinesclay called on members ta boast by up ta 
14a percent the current network of 16 bilateral currency swaps, 
which total US¢39.5 billion. 

the members. alec agreect te acopt “*a collective cecisioan- making 
mechanism’’ for implementing swags ‘‘as a First step toa 
muiltadiateralization,’! according to a joint statement issued after 
tneir meeting. 

Under the existing arrangement, known as the Chiang Mai 
initiative after the thai city where it was first agreed ugen in 
eUaU, Asian nations can horraw dollars from cthers in the group _ 
arincipally Jagan, Korea and China _ to caver short-term needs and 
Stabilize currencies dGuring market turmoil. 

fhe ASCAN members are Brunei, Cambodia, [ndonesia, Laas, 
Malaysia, Myanmar, the Philippines, Singapore, Thailand and Vietnam. 


Gn the Net + 
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“BC-rU FIN ECO -Asian Bank, Srd Le-Writethru ¢ 
“Jagan, U's. call for more flexibility with Asian foreign exchange 
rates ¢ 
“eds: (DATES with U.S. also calling for exchanne rate flexibility, 
TRIMS ¢ 
“He bhiatas ¢ 
“ay LOWES MitXLerR= 
“Hsscciatec Mress Writers 

ISTANBUL, Turkey (AbD — The United titatesr en Thursday called on 
China to implement a flexible foreign exchange regime, warning that 
imbalances if the Chinese econamy were rising, which coulc Jeacd to 
economic instability. 

The warning from Ratby J. Fitman, head of the Ut. delenatian at 
tne annual meeting of the Asian Development Bank, came just after 
Japan also callec on Asian countries toe be more flexible with their 
foreiqn exchange rates and showed the growing international pressure 
on China ta revaliue its currency. 

jhe United titates anc other nations say that China’s yuan is toa 
low, giving Chinese exnorters an unfair price advantage. 

“*J want ta stress the importance of increasect exchange rate 
Flexibility for large economies of the regian,’’ Hitman said. ~*it 
avoids the buiicup of imbalances that can lead te abrupt 
adjustments. ’?’ 

‘“*Macroeconamic imbalances in the FRE: (People’s Republic of 
China) are rising, as is the risk of another Goom/bust cycle that 
could aciversely affect the rengion,’’ he adcied. “The FRO is ready. 
{t sheuld move to a more flexible regime now.’’ 

U.S. officials, including President Georne W. Bush, Treasury 
Secretary John Snow and FPederal Reserve Chairman Alan Greenspan have 
ali recentiy cajijed on China to move gqguickiy on its exchange rate. 

‘larlier, Japanese Finance Minister Sadakazu Tanigaki said he 
believec more flexibility in China’s foreign exchange regime was 
also desiraosle. 

“"“China’s economy has grown extremely large, to the point that 
its every move affects Asian and global economies,’ he said. **{t 
is oniy natural that there is a lot of attention on China’s currency 
system, given its large impact’’ on gloval economies. 

Given the yuan peg’s patential impact on the economies of other 
countries, “mare fFlexioility is desirable,’’ he said. 

He acicdeci, hawever, that it was up ta Chinese officials to decicte 
on any changes to the yuan’s effective seg to the dollar. 

Chana'ts Finance Minister Jin Renginn saici Wednesday that while 
China’s commitment to yuan reform remained “very Ffirm,’? its 
“utmest priority’? was to maintain stable damestic econcmic growth. 

Chinese leaders have said they olan ta tet tine yuan eventually 
trade freely on world markets, but they say doing 8G now would 
damage the country’s frail banks. 
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“RO- PFU FIN-ECO--Asaian Rank, Sree Le-Writethru ¢ | 
“Japan, U.S. call for more flexibility with Asian foreign exchange 
rates ¢ 
“bods: LHUDATES with tL &. alse calling for exchange rate flexibility, 
TRIMS ¢ 
“HE bhrot as. ¢ 
“Ay LOUTS MLtTXLER= 
“Hsescciatec breses Writer= 
ISTANBLL, Turkey (Ab) — The United fitates on Thursday called on 
China to implement a flexible foreign exchange regime, warning that 
imbalances in the Chinese econamy were rising which could lead toa 
economic instability. 
The warning from Botby J. Pitman, heac of the U.S. delegation at 
tne annual meeting of the Asian Development Bank, came just after 
Japan alsa callec on Asian countries to be more flexible with their 
foreign exchange rates and showed the growing international pressure 
on China to revalue its currency. 
the United fitates and other nations say that China’s yuan is too 
low, @iving Chinese exonorters an unfair price advantage. 
“*d want tea stress the importance of increaseci exchange rate 
flexibility for large economies of the region,’’ Fitman said. **{t 
avoids the builctup of imbalances that can lead toa abrupt 
adjustments.’’ 
““Macroecaenamic imbalances in the FRC (People’s Republic of 
China) are rising, as is the risk of another Goom/osust cycle that 
coulc adversely affect the renioen,’’ he acicled. “‘the PRC is reaciy. 
{t should mave to a more Flexiolse regime now.’’ 
U.S. officials, inciuding resident George W. Bush, treasury 
secretary Jonn Snow and i-ederal Reserve Chairman Alan Greenspan have 
all recentiy callec an China to move quickly om its exchange rate. 
‘.arlier, Jaganese Finance Minister ‘iadakazu Tanigaki said he 
believec more fiexibility in China’s foreign exchange regime was 
also desirasle. 
““Chinat’s economy has grown extremely large, to the point that 
its every move affects Asian and giobal economies,’? me said. **it 
is only natural that there is a lot of attention on China’s currency 
system, given its large impact’’ on glebal economies. 
Given the yuan peg’s potential impact on the economies of other 
countries, “more flexibility is desirablie,’’ he said. 
He adcieci, however, that it was up tao Chinese officials to decide 
on any changes to the yuan’s effective peg ta the dollar. 
China’s Finance Minister Jin Renginn said Wednesday that while 
China’s commitment toe yuan reform remained “‘very firm,’’ its 
“utmost pricrity’’ war ta maintain stable domestic economic growth. 
Chinese leaders have said they plan to let the yuan eventually 
trade freely on world markets, but they say doing so now would 
damage the country’s frail banks. 
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“HCP U FIN- ECO -Asian Hank, ist Le-Writethru ¢ 
“Asian bank nead warns that high oil prices could limit future 
regional growth ¢ 
“tds: (H'DAIES threugheut with president’s remarks at closing, 
camments from delegates ¢ 
“RE Ftrate Ist ar ¢ 
“By LOU'S McoTXLER= 
“hssociatec Mress Writer= 

ISTANBUL, turkey (AMD — the heaci of the Asian Development Bank 
warned Friday that although regional growth rates are at their 
strongest since the 1997-S8& financial crisis, high oil prices could 
Limit growth and significant income dismarities still existed within 
the renioan. 

Haruhbikea Kurocia's remarks came at the close of a three-ciay 
conference of the bank that was dominated by concerns over high oil 
prices, Chaina’s unciervalueci yuan — which U.S. officiajis say makes 
Cninese experts artificially cheap _ and the need for closer 
caocperation ta aveid crises. 

Kuroda aid Asian growth durinn the past year was the highest 
since the economic crisis, but added that the greatest challenge in 
the short term would be cil prices. If high oif prices persist far 
tne next few years “then that would certainly affect the growth 
prospects of many countries in the region." 

He added in his closing remarks that the economic successes wer 
““noet uniferm, and significant ciisparities in ecenomic and secial 
development persist within countries and across the region.’’ 

Deleoates from the ADB's 63 member countries also discussed the 
need for the pooling of resources to avoid financial shocks. 

““We want ta senct a strong message that we are determined not t4 
See a recurrence of the Asian Financial crisis,’’ Japanese Finance 
Minister Sadukaru Tanigaki saici thursday. 

““We have an ample amount of funds and savings available in Asis 
and we woeulct like ta see these funcis recycled within the region, far 
tne region,’’ ne said. 

Rebert B. Tan, a delegate from the thilippines, called for a 
‘““permanent, regular fund’’ to finance rebuilding after natural 
catastrophes. 

The bank saici next year’s meeting would be held in Hyderahaci, 
India. 

Gis thursday, the United States anc Japan callec on China to 
imolement a flexible foreign exchange system and an American 
official warnect that failure te ciao so coulc lead ta economic 
instability. 

jhase remarks reflected grawing international pressure on China 
to loosen the peg hetween its currency, tine yuan, and the dollar. 

““Macrocecancmic imbalances in the PRC (Peapile’s Republic of 
(hina) are rising, as is the risk of another boom/obust cycle that 
ecoulci adversely affect the region,’’ saici Bobby J. Pitman, heaci of 
tne U.S. delegation. ~The FRC is ready. (t should move tao a more 
Tlexitie regime now.’ 

Numeraus senior U.S. officials, inciuding resident George W. 
Bush, freasury Seeretary John ‘Snow and federal Reserve, Chairman Alan 
Greenspan have all recentiy callec on China to move quickly on its 
exchange rate. 

Eariier Thursday, tanigaki also saict he believeci more flexibili 
in China’s foreign exchange regime was desirable. 

Chinese leaciers have said they plan ta let the yuan eventually 
trade freely on world markets, but that doing soa now would damage 
the ceuntry’s frajgl hanks. 
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“BC—-EU-GEN~--Turkey-Obit-Sahanci, ist Ld-Writethru, @445 ¢ 
“Sakip Sabanci, Turkish business tycoon and philanthropist, dies at 
age 71 ¢ 
“Rds: RETRANSMITTING to added photo number; UPDATES throughout toe ADD 
Getailis; ADDS byline <¢ 
“OF Bhotos ANKIGS ¢ 
“Ay SRA AYGIN= 
“Hescciated Fress Writer= 

ISTANBUL, Turkey (AR) — Sakip Sabanci, head of Turkey's second 
largest business conglomerate and a leading philanthropist, died 
Saturcay, hospital officials said. He was 71. 

Sabanci died of a kidney tumor and cancer that spread to his 
liver, doctors at the American Hospital in Istanbul told reporters. 

He had been Hoesmitalized since March 3. . 

Sabanci was president of the beard of Gabanci Holding, one of the 
two largest, family owned industrial holdings in Turkey. the 
holdings’ more than 6@ campanies are involved in tourism, textiles, 
food, autos, tobacce, chemicals and banking, and had sales of US#S.2 
billian in 2#@@e. 

The family ranked 147th on the Forbes list of the world’s top 
billionaires this year, with US#35.2 billion. 

Sabanci was bern in the central Anatolian province of Kayseri in 
1933, the second of six sons of cotton-trader and textile factory 
owner Haci Omer Sabanci. 

After his father's death, Sakip Sabanci tock over the family 
business in 1967, assisted by his brothers, and built it into an 
empire with more than 3@, 22a employees. 

Sabanci Holding has partnerships with some of the world’s top 
companies such as Bridgestone, Toyota, Philip Morris, IBM and 
Dresdner Bank. 

Sabanci never lost his rural accent and his sense of humor and 
his philanthropy, endeared him to millions who called him ‘‘Sakip 
Aga.'’ Ana means “‘lancliord’’ or “‘‘master’’ in Turkish. 

Sabanci, who wrote 14 books, also founded the charitable Vaksa 
foundation, which runs more than 1@@ health, ecucation and culture 
centers throughout furkey. He cantributed millions to education in 
Turkey and set up a university named after the family. 

He was a& passionate collector of art and his collection of 
paintings, statues and Ottoman calligraphy are exhibited at the 
longtime family villa averlooking the Bosporus, which was turned 
into the Istanbul Sabanci Museum twe years age. 

Sakip'’s brother, Ozdemir, a member of the board of Sabanci 
Holding, was shot dead by three leftist militants in his downtown 
Istanbul office in 1996. 

In 1999, Sabanci became an unofficial spokesman of families of 
Victims of crime who campaigned unsuccessfully against a government 
amnesty for prisoners. 

Gabanci is survived by his wife Turkan, his son, two daughters 
and a granddaughter. 
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“By (SRA RYGIN= 
“Associated Press Writer= 

ISTANHKUL, Turkey (AP) — Sakip Sabanci, head of Turkey's second 
largest business conglomerate and a leading philanthropist, died 
Saturday, hospital officiais said. He was 7i. 

Sabanci died of complications related to a kidney tumor and 
cancer that spread ta his liver, Dr. Hasan Insel at the American 
Hospital in Istanbul told reporters. He had been hospitalized since 
March S@ with a lung infection. 

& Sabanci was president of the board of Sabanci Holding, one of th 
two largest, family owned industrial holdings in Turkey. fhe 
holdings’ more than 6@ companies are involved in tourism, textiles, 
food, autos, tobacco, chemicals and banking, and had sales of US#tS.2 
billion in 7a@dr. 

The family ranked 147th on the Forbes list of the world’s top 
billionaires this year, with U5$3.2 billion. 

Television broadcasters interrupted their regular programming toa 
announce Sabanci’s death Saturday. 

‘*“He headed a precious organization that employed thousands of 
neople, contributed to exports and taxes ... He was a great 
Philanthropist,’'’ said former President Suleyman Demirel. ‘“*‘We can 
only express cur gratitude to a persan who served his country in 
such a way.?? 

Villagers in his hometown of Kayseri gatherec! for prayers after 
his death was announced from the village mosque’s minaret. 

Sabanci was bern in the central Anatolian province of Kayseri in 
1933, the second of six sons of caotton-trader and textile factory 
owner Haci Gmer Sabanci. 

€@ After his father’s death, Sakip Sabanci tock over the family 
business in 1967, assisted by his brothers, and Built it into an 
empire with more than 3@, 2@0@ employees. 

Sabanci Holding has partnerships with some of the world’s top 
companies such as Bridgestone, Toyota, FPhilip Morris, IBM and 
Dresdner Bank. 

His colorful personality, his sense of humor and his 
ohilanthrosy, endeared him to millions who called him ~°‘‘jsakip Aga.’’ 

Aga means ‘“*‘landiord’!’ or ‘‘master’!’ in Turkish. 

Sabanci, whe wrote 14 books, also founded the charitable Vaksa 
foundation, which runs more than 1@@ heaith, eclucation and culture 
menters throughout furkey. He cantributed millions to education in 
Turkey and set up a university named after the family. 

He was a passionate collector of art and his collection of 
paintings, statues and Ottoman calligraphy are exhibited at the 
longtime family villa overlooking the Bosporus, which was turned 
into the Istanbul Sabanci Museum two years ago. 

Sakip’s brother, Ozdemir, a member of the board of Sabanci 
Holding, was shot dead by three leftist militants in his downtown 
Istanbul office in 1996. 

In 1999, Sabanci became an unofficial spokesman of families of 
victims of crime who campaigned unsuccessfully against a government 
amnesty for prisoners. 

Sabanci is survived by his wife Turkan, his son, two daughters 
and a granddaughter. 

A funeral would take place in Istanbul on Monday, family members 
said. 
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